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ECONOMIC WORLD

Banks
did well

BUSINESS operations of the
Swiss banks expanded strongly
last year, according to banking
statistics for 1980 just published
by the Swiss National Bank.

The statistics contain a wealth
of figures about banks and invest-
ment companies domiciled in
Switzerland.

While the number of institu-
tions went up slightly by three to
557 and that of branch offices by
33 to 4,958, balance sheet totals
rose by an average of 11.7 per
cent.

Banks which are heavily
engaged in foreign operations
(big banks, foreign banks and
finance companies) scored above

average growth rates in business
volume, for which the higher
valuation of dollar positions was,
however, partly responsible.

The number of staff employed
by all institutions increased in
1980 by 6.2 per cent to 86,575.

World overproduction
hits Swiss

watchmakers

THE troubles of the Swiss

watchmaking industry have
been highlighted by a grim
annual report from the
country's largest group,
ASUAG.

The news from ASUAG -
Allgemeine Schweizerische AG -
added to the gloom which has

pervaded Swiss watchmakers
since last May, when the second
largest company had to be
rescued from the threat of bank-
ruptcy by Swiss banks with a Sfr.
300 million aid package.

ASUAG vice-president Heinz
Haemmeri told a Press con-
ference that 1981 losses would
be manageable, but said there
was little hope of a return to pro-
fitability before 1983.

The annual report said
business fell back significantly
from May last year, after a 12 per
cent increase in turnover in 1980.

Board chairman Peter Renggli
blamed inflation and stagnant
growth in industrial countries,

THE director of the Swiss Volks-
bank has resigned following an
announcement that the bank has
suffered "considerable losses" in
silver trading.

The director, Mr Hans Frey,
said he was resigning because he
had to take "essential respon-
sibility" for the bank at all levels.

An official statement by the
Volksbank, which is the fourth
largest Swiss bank, said the losses
had occurred because its Geneva
branch had failed to follow ins-
tructions in transactions on the
United States silver market in
1979.

The price of silver later
slumped from $50 to $10 an
ounce, leaving the bank with

heavy losses to cover. As a result
the bank had to withdraw Sfr.
139 million from its hidden
reserves to cover the losses.

The statement said the bank
would therefore have to cut "sub-
stantially" its 1981 dividend and
that net profits could be well
below the Sfr. 68.9 million
recorded the previous year.

The bank stressed that none of
its personnel had been guilty of
criminal irregularities.

The Swiss Federal Banking
Commission - the government's
watchdog body - said the in-
terests of Volksbank customers
had not been jeopardised and
that the bank's capital and open
reserves remained intact.

high interest rates which are fore-
ing distributors to reduce stocks,
and overproduction in southeast
Asia.

ASUAG, which markets the
Longines, Rado, Certina and
Eterna brands, plans to curb the
losses by reducing staff by five per
cent in both 1981 and 1982, and
withdrawing partially from cheap
watch manufacture and activities
which are unrelated to the watch
industry, Mr Haemmeri said.

World recession has hit the
group's sales of components
particularly hard, but business in
finished watches continues to
hold up relatively well, according
to Mr Renggli.

ASUAG is now concentrating

on analogue quartz watches,
which use the latest electronic
liquid crystal display techniques,
but show the time by hands rather
than digits.

The whole world watch distri-
bution system is clogged at pre-
sent by over-supply of digital
watches, mostly made in Hong
Kong and selling at what the in-
dustry calls almost give-away
prices.

In a separate announcement,
the bankers put in last May to
head the board of the second
largest Swiss group, Soc/été
Suisse pour / /ndustrie hor/ogëre
(SS1H), report that SSIH losses
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for 1981 will be somewhat below
Sfr. 70 million.

SS1H. which makes Omega
and Tissot watches, lost Sfr. 162
million francs in 1980.

One consolation for Swiss
watchmakers is the knowledge
that competitors overseas are
also being hurt by recession and
overproduction. However, those
elite Swiss companies which
make very expensive watches in
relatively small quantities say their
business continues to flourish.

The Piaget company, for
example, has just sold what's
claimed to be the world's most
expensive watch - a platinum
timepiece studded with 286
diamonds. The price - Sfr. 20
million.

Bank's new
president

DR Fritz Leutwiler, head of the
Swiss National Bank for the past
eight years, has been elected
president and board chairman of
the Basle-based Bank for Inter-
national Settlements.

He succeeds the retiring Dr
Jelle Zijlstra of the Netherlands
who has held the two posts for
nearly 15 years.

Dr Leutwiler, who was born in
Baden (Canton Aargau), is 57.
He has been chairman of the
Swiss National Bank's governing
board and a member of the BIS
board of directors since 1974.

The Bank of International
Settlements was established in
Basle in 1930, and is one of the
oldest international institutions in
the financial world. As a forum for
international monetary co-
operation, it is often referred to as
"the bank of the central banks".

The BIS employs more than
300 personnel from 17 countries.

Invest
in UK,
Swiss
urged

A SENIOR British government
trade official has urged Swiss

companies to invest in Britain -
"a country which has much to
offer."

Sir Peter Carey, permanent
secretary at the Department of In-
dustry, told a British-Swiss Cham-
ber of Commerce luncheon in
Zurich: "The British government
has never promised a quick and
easy solution to the country's
economic problems. But a start
has been made.

"Retail price inflation is now
11.5 per cent after peaking at 22
per cent in May, 1980. These are
not dramatic figures by Swiss
standards, but they represent sub-
stantial progress for the UK.

"Britain has much to offer
overseas companies - they will
find that if the government's
policies work, the climate for in-
dustry in Britain will improve
significantly. They will find too
that investment by overseas com-
panies in Britain is welcomed,
particularly when they bring the
benefit of new skills and new
technology."

Why should Suiiss companies
want to incest in Britain?

Sir Peter put forward the
following reasons:

O Britain has a large and
sophisticated market of 56 mil-
lion people.

O It is a well-positioned base
for exports to Commonwealth
and other markets, particularly
the Common Market.

O There is a pool of skilled
and adaptable labour, yet average
labour costs are still among the
lowest in Europe.

O There is no discrimination
of any kind against foreign-
owned concerns which, like
British companies, benefit from
generous investment allowances
and other taxation reliefs.

O Alone among the major
industrialised nations, Britain
possesses vast energy resources.
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19, avenue de Beaulieu,

1004 Lausanne
tel. 021/37 68 15

French, German, English
The most up-to-date methods.

Intensive day courses from
4-1 1 weeks in small groups of

adults from 1 6, or private
lessons.

Preparation for public exams.
Aims: Fluent oral and written

communication.
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Audio-visual for beginners.

Domestic science and
secretarial.

Winter sports.
Holiday course -

July-August.
P/v'nc/pa/s:

Mr & Mrs D.A Savape
7~e/; 02 7/57 33 55

AIGLON
SWITZERLAND

The British International
University Preparatory
School in the French

Swiss Alps

• 250 boarding boys and
girls (11-18 years)

• Oxford G.C.E. '0' and 'A'
Levels

• American College Board
• University preparation US,

UK, Canada, Europe
• Good sports, ski-ing

and mountain excursions
• Character building

emphasised
• Summer Courses with

English and French tuition
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International School of
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Ecole Internationale de
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1208 Geneve
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international education in a

Swiss environment
• Maturité Fédérale Suisse
• International Baccalauréat
• Baccalauréat Français
• GCE

• American College Boards
Boarders from age 1 1

winter and summer sports,
university guidance

International girls' school

Sunny Dale
CH-3812 Interlaken-

Wilderswil
Phone 036/22 17 18
Irene Gaugler, prop,

and dir.
Excellent references

Thorough study of French,
German, English with official
diplomas. (Alliance Française,
Goethe-Institute, Cambridge-

Certificate)
Commercial branches. Arts,

General education, savoir vivre
Domestic science. Summer and

winter sports in excellent climate.
Our concern is the broading of

interest and development of
self-confidence.

VOCATIONAL GUIDANCE
Individual personality development

Scholastic year and summer language
courses in July.

Parents, our free
advisory service

helps you to choose the

RIGHT SCHOOL
in the

RIGHT PLACE*

• more than 60 private
schools and institutes

• teaching: well reputed for
its quality and diversity

• Summer and Winter sports

LAKE OF GENEVA
REGION

Canton of Vaud - SWITZERLAND

• favourable environments
for studying

• hub of a vast network of
international lines of
communications

• beautiful landscape -
healthy climate
PRIVATE SCHOOL

ADVISORY BUREAU
10 Ave de la Gare CH-1002

Lausanne
Tel 021/22 77 71 Telex 24390

Under the patronage of the
Association of private schools
(AVDEP) and the Tourist Office
of Lake of Geneva Region (OTV)
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