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HOME AFFAIRS.
J. de Genève.

" Switzerland's position on the Foreign Markets

At the General Assembly of the Swiss Office for
Development of Trade, M. Albert Masnata, the
Director of this institution, read a report on the
development of our foreign trade. The following
observations have been extracted from this report :

" Taken as a whole, we find, except for some
regional variations, that there lias been a lack of Swiss
progression on the foreign markets during the course
of the last few years, when compared with that of
certain competitors. This means that even if our
exports have developed, those of other countries have
followed, on the whole, an ascending curve which is
still more accentuated.

It is obvious that these conclusions must be

accepted with all the gradations that are necessary
and should be applied differently in regard to the
various industries that come into consideration. Cal-
eolations effected on the basis of the Swiss statistics
relating to exports to all parts of the world, sub-
divided in accordance with the different branches of
industry, provide us with some rather instructive in-
formation, in this respect.

Europe's share in our exports has somewhat in-
creased during the course of the last few years,
although it has remained definitely smaller than it
was prior to the Second World War. During this
period, our export industries have not had an equal
share in this increase. The part which has fallen to
the textile trade has declined, that in respect of
machines has remained more or less stationary, whilst
that of instruments and watches, as well as of
chemical products has made satisfactory progress.

In regard to North America, it is textiles again
that have registered a loss ; watchmaking products
have declined, whereas machinery, instruments and
chemicals have advanced.

Curiously enough, the decline in textile exports
to Latin America is less marked than in respect of
Europe and North America. It is true that exports
of machinery and apparatus are considerably greater
now than they were in 1938, but they have declined in
comparison with 1950. On the other hand, watches
and chemical products show an advance.

Compensation for losses suffered elsewhere, has
apparently been forthcoming in regard to textiles, in
Africa and in Australia. Even if exports of machinery
and apparatus are, generally speaking, proving
satisfactory in Swiss foreign trade, one finds, never-
the-less, ups and downs in regard to certain parts of
the world particularly those which belong to the
category of under-developed countries.

This brief summary of the commercial situation
of our main branches of industry, brings us to say a
few words about a problem which is essential for an
appreciation of our present chances namely that of
prices. Contrary to what was the case for Switzer-
land during the period between the two wars, since
1915, our export industries have not. been handicapped
right from the start by the excessively high level of
prices in Switzerland. On the contrary, the com-
petitive capacity of Swiss production found itself
strengthened by the fact that it could offer competitive
prices for its exports. This is due to the fact that, in

in spite of the increase in real wages and in raw
materials, it has proved possible, in a general way,
to maintain the cost of production at a reasonable
level, as a result of an increase in productivity.

The vital importance of the problem of prices for
the position of our exports on the foreign markets
makes the struggle against the dangers of inflation
appear as being an essential task. Indeed, it is in the
interest of all employers as well as workers, and our
national economy as a whole, that Swiss industries
should not be threatened in the relatively favourable
position they occupy in the struggle against com-
petition in the domain of prices. As it happens, the
intensification taking place in the competition between
the industrial suppliers on the world markets, is
having the effect of making the industrial countries
engage in efforts to reduce their cost prices and their
export prices. This is the quintessence of the last
report on international trade issued by the GATT
(General Agreement on Tariffs and Trade).

However, the efforts of all the industrial
countries, both old and new, made in the field of
exports are not directed soleley to the problem of
prices, but also to many other points, more especially
that concerning conditions for sales. It must not be
forgotten, that the loss of their investments Overseas,
which used to constitute considerable sources of
revenue, are forcing the countries of Western Europe,
including Great Britain, to intensify their exports in
order to be able to pay for imports, which are both
necessary and on the increase.

To all this must be added the fact of the political
transformations that are taking place in those Over-
seas territories which were formerly Colonies, tending
towards the creation of new independent States. "

RICHARD WEISBROD EXHIBITION.
(From August 1st to August 31st.)

We wish to draw the attention of our readers to
an exhibition of Drawings and Paintings at the
Salford Art Gallery.
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HOME AFFAIRS.

by Pierre Béguin.

For the last ten years, M. Petitpierre, the Head
of the Federal Political Department has been occupy-
in<>- himself with the question of the war damages
suffered by Swiss citizens residing in the countries
which took part in the Second World War. His
efforts on this subject have met with a refusal on the

part of the former belligerents to place Swiss citizens
on an equal footing with their own nationals.
Generally speaking, the laws on reparations, in force
in the belligerent countries, are not at all favourable
to foreigners and, more especially, to the nationals of
neutral States. One can only recognize the truth of
this fact : there is nothing one can do about it.

Moreover, no legal provisions oblige Switzerland
to indemnify those of her citizens who have incurred
damages in respect of their possessions or their situa-
lion, as a result, of the war. She cannot be held
responsible for damages in which she has not taken
any part.

Nevertheless, there remains the moral duty that
Switzerland should not fail to interest herself in the
fate of these victims of the war. They are not perhaps
the most needy, but, in spite of this, they deserve to
be helped by their native country. In an era when the
State is railed upon to ensure an increasingly perfect
security for its children, to safeguard them from
natural risks, such as old age, sickness and accidents,
it would seem quite incomprehensible if the State
should consider itself to be absolved from all obliga-
tion, even a moral one, when certain persons under
its jurisdiction are the innocent victims of a great
catastrophy.

The Confederation, the Cantons and Communes
have already made appropriations of important sums
of money for the purpose of coming to the aid of our
fellow-countrymen abroad who have lost everything,
who are in financial distress and who find it very
difficult to start a new life, elsewhere. Already, more
than 165 million francs have been spent for this
purpose.

It had been intended, however, to go still further.
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Plans had been made to employ for this scheme of
Confederate solidarity a sum of 125 million francs,
proceeding from the payments which are being made
by degrees, by West Germany, as compensation for
the deficit in the G'ermano-Swiss Commercial Clearing
Agreement, belonging to the Hitler period. The two
questions have been bound together. This was, no
doubt, a great mistake, for, in doing so a great many
appetites were aroused, that cannot be satisfied. There
are people who imagined that the reparations would
be complete. This was, of course, out of the question :

in order to do this it. would have been necessary to
have more than six thousand million francs at one's
disposal, that is to say, practically the present amount
of the Confederation's Public Debt.

Nevertheless, 125 million francs are available.
But, how to distribute them? Certain groups of
citizens have made themselves the champions of a
solution which would consist in the repartition of this
sum among all those who have suffered from the effects
of the war, in proportion to the damages which they
have incurred. In this way, everyone would receive
between two and three per cent of such damages. The
owner of a small house destroyed during the course of
the war, would receive just a few hundred francs,
even if, since then, he has fallen into great distress.
The proprietor of a big plant demolished during the
hostilities, would receive several tens of thousands of
francs, even if he has, otherwise, remained very
prosperous and possesses a large fortune. Such a
solution would be an insult to good, common sense.

Our Authorities have striven to establish their
plan of repartition, bearing in mind the human factor.
They have decided, right from the beginning, that only
the present, situation of the victims would be taken
into consideration, and not the importance of the
damages incurred. To those persons who were very
old, a pension would be paid. To those who are sick,
the means would be furnished, enabling them to have
proper treatment for their illness. To those who could
not longer continue to practice their trade or profes-
sion, an opportunity would be provided to learn an-
other trade, or else funds would be furnished enabling
them to start in a new job or profession. Here we
have, not a repartion of the money, but social aid.
It is not. a question of justice but of distributing help
in accordance with the need of these war victims.

The Draft Bill of a Law embodying these con-
siderations lias been rejected by the Swiss people, as
the result of a campaign in which demagogy played
a considerable part. Our Authorities have started
afresh, to draw up another plan, which is inspired by
similar principles. Already, however, from a certain
side of the political horizon, categorical opposition is
manifesting itself. Let us hope that it will not prove
victorious. Eleven years have passed since the end
of the war and its victims are not., as yet, benefitting
from aid, on a sufficient scale. It would be quite in-
tolerable, if this delay were to be prolonged still
further.

NEWS FROM THE LEGATION.
The Swiss Minister, and Madame Daeniker have

left for Switzerland. They will be away until the
beginning of October.

During the Minister's absence, Dr. E. Bernath,
will act as Chargé d'Affaires.
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