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December 16th, 1949.

SWITZERLAND’S ECONOMIC SITUATION.

A examination of the figures for Swiss foreign
trade during the first half of 1949, shows that the
cconomic overexpansion which has been  prevailing
during the last few years, is giving way at the moment
to o situation that is fast becoming more normal. How-
ever trade relations with other countries are becoming
more difficult, as the most recent economic negotiations
have shown. Rwiss foreign trade has been distin-
cuished on the whole by a considerable drop in the
mmport surplus resulting from a falling off in imports
and an almost stable value for exports. The prosperity
enjoyed by Swiss economy has diminished, particularly
where preduction is concerned. It must be stressed
however that it is a question, in almost all fields, of a
return to normal conditions of economic activity ; there
is no reason therefore to speak of a crisis.

It shonld be noted that imports, totalling 1,964
million franes for the six months under consideration,
are almost a third less than those for the first half of
1048 ¢ on the other hand they only show a very slight
recession (394) compared with the corresponding volume
in 1938, It is of interest to note that the prices of

imported goods have undergone a slight drop — about
109, — compared with those of the previous year.

ifoodstufts have shown the greatest drop. This pheno-
menon is partly explained by the fact that North
America has to a great extent replaced Argentina in
the supply of wheat; the prices of this cereal have con-
sequently dropped almost by half sinee the first six
months of 194X,

The figures for exports show that only the sales
of manufactured products exceed the 1938 half-yearly
average, both in quantity and value, In almost all
sectors, a slight falling off is noticeable compared with
the figures for the second half of 1948. The most
marked declines arve in foodstuffs and raw materials
and are due to a reduction in the consignments of
heavy consumption goods.  The total exports reached
a figure of 1,638 millions, a result which lies some-
where hetween the relatively low figure for the first
half of 1948 and the somewhat higher figure for the
second half of the same year.

All this has its repercussions on the trade balance
which, it must be remembered, traditionally shows a
deficit. The adverse balance amounts at the moment to
326 millions only, whereas on the 30th June last year it
was 1,218 millions. It must be pointed out however
that the import surplus resulting from Switzerland’s
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trade with other countries had already shown a marked
decline during the last half of 1948. It is heartening,
after all, to note that Swiss exports represent at the
moment more than four fitths of the value of imports,
while this proportion havdly exceeded a half at the
same time last year.

A Dbrief survey of Switzerland’s principal supplier
and buyer markets shows that, during the last six
months, the consequences of the decline in Swiss im-
ports have made themselves felt in the trade with=
almost all countries.  This recession is particularly
noticeable in the trade with the United Wtates of
America, Brazil and China. Trade with India has
Fallen off, more particularly during the first quarter.
The same is generally true as far as Kuropean coun-
fries are concerned.  Deliveries from the Belgium
Luxembourg Union, Great Britain, Sweden and Czecho-
slovakia show a marked decline, especially compared
with the first half of 1948, Swiss exports to countries
aversea show a slight falling off, while those to IKuro-
pean countries have shown an improvement, particu-
larly in the course of the second quarter. Swiss sales
to IFrance and Czechoslovakia have decreased however,
whereas deliveries to India, Italy and Sweden have
improved appreciably .

As far as the situation at home is concerned, it
should be noted that the index for the wholesale trades
has been dropping regularly since 1948 the effects of
this movement have not made themselves felt very
strongly however on the cost of living, which is only
very little less than it was six months ago. Sales in
the retail trades have for some time been showing a
reversal of tendency and a decline, slight as yet, is
noticeable in the figures for the last half, as compared
with the corresponding period last year. The situation
on the labour market is still quite favourable. It is
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true that the number of those looking for work and of
unemployed is higher than last year, but in spite of
everything unemployment is much less widespread than
before the war and is still very slight when compared
with the figures of those employed. The downward
trend of the degree of occupation index has been largely
checked Dby various precautionary measures. The
stability of this situation depends naturally enough not
only on the state of the home market but also particu-
larly on the development of affairs on the international
level, that is to say, as far as Switzerland is concerned,
on the possibilities of export.

In conclusion, it is becoming more and more
evident that the extremely favourable conditions of the
first few years after the war belong to the past. The
demand for consumer goods is gradually being replaced
by the demand for production goods; this is a conse-
quence of the industrial re-equipment taking place in
most countries and especially of the import restrictions
introduced because of lack of currency.

On the other hand, Switzerland, which does not
benefit in any way from American aid under the
Marshall Plan, has to try in its commercial policy to
maintain the balance of its exchanges with its different
clients and suppliers and avoid a unilateral evolution.
Unlike many countries, it has always followed an
extremely liberal economic and commercial policy and
has remained faithful to the open-door principle. Tt
is unfortunate that Swiss products, on the contrary,
should come up against discrimination and obstacles
on international markets.
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