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ARMY M.Kobolt, chiof of tho lederal Military Dopartmont,
i) dealt,in a shatomont,with various questlons
concorning the dofoncc of Switzerland. He said that national
defonce must he total, Tho aystom of the national rodoubt in
the Alpino roglons was not to bo abandonod, but to bo
offectivo defonce must be flexible and mobile, and the arny
must be roady to fight along the frontiers and in tho low
country, and hold these arcas as long 23 possible before
rotiring to tho redoubt,which covcered about half the country.
This moant that tho army must be equippod with the most modern
and effcctive armaments,and anti-tank and anti-aircraft
dafonecs mast at onco Lo rginforced.

The soven-yuar roarmaument plan decided upon in 1947 had
boen abandoncd and roplacod by a five-year plan. Ono
difficulty was that bocause of tho low birthrate-in tho
thirties tho army would be short of 50,000 mon; & pnak would
ba roached in 1960-61, when the shorbtago was likoly to bo
about 120,000 men., This made 1t necossary to inercasc tho
mochanization of -tho army and the ygo of avtomatic woapons.
Exponditure on national dofonce in 1950 was fixed at 500m.
francs, but M.Kobelt doclarcd that a country could not dacids
to defend itself and at the samo time rofuse to make tho
neccssary financlal effort. The quostlon was thersfore
whather the Swiss people woere ready to malke tho nocossary
sacrificos for defonding tholr noutral ity and indepondence.

M.Kobolt!s statomont is a cloar indication that the
Govornmont willl boforo long ask tho Swlss to agroc to malking
a new financial effort to bring national defence up-to-dato.
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It 1s loarned that the Joan Holland will shortly raisc of
Swiss frae. 50 millions 1s a twolvoe-yoar issuc. The 1lssuo
prlco of the bonds ls.to he 098 .and tho rate of Interest
4 per. cont.

Thoso torms arc extromely attractive considoring ‘that the
current »ato of interast for now Swiss loans is 3 per cant.
and tho issue prico 100 and oven 101 plus Fodoral tax. The
proposod Dutch loan, it is understood, will bo frco from any
any taxos, presont or fubtura.

In connoction with tho raising of tho funds In Switzorland,
Holland will drop hor elaim for the return of lootod gold
which has allogodly found 1ts way into Switzsrland.

Sterling balances held by Switzerland at the ond of
Docombor, 1949, amounted to Frs.130.8m., agnrinst I'ra.l138.2m,
g month previowslyvyaccording to officlal figures just
publishod.

Tho credit celling ononed by this country under the
Anglo~Swiss payments Agroomont. of 1946 boing £15m. or Frs.l84m.
at tho prosent rate of oxehango, Britain had an opon crodit
of Pre.b3.2m« at the beglnning of this year, rondering the
transfer of gold nnnecassary.

@0 00 2000008

The population of tho town of ILucerne, during 1949, has
increased from 61,380 to 61,477.
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The town of Zuring has, during tho last yoar inercasod
its population by 2,336 pcrsons, and numberod at the end
of Dececombor, 1949, 385,276, (Doc.1948: 382,940).
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