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7.

ARMYj M.Kobalt, chief of tho Föderal Military Department,
doalt,in a statement,with various questions

concerning tho dofonoo of Switzerland. Ho said that national
dofonco must bo total. Tho system of tho national rodoubt in
tho Alpine regions was not to bo abandoned, but to bo
offoctivo dofonco must bo flexible and mobile, and tho army-
must bo roady to fight along tho frontiers and in tho low
country, and hold those areas as long.as possible before
retiring to tho rodoubt,which covered about half tho country.
This meant that the army must bo equipped with, tho most modern
and offoctivo armaments,and anti-tank and anti-aircraft
dofoncos must at once bo reinforced.

The seven-year rearmament plan decided upon in 1947 had
boon abandoned and roplaood by a five-year plan. One

difficulty was that because of the low birthrate-in tho.
thirties tho army would bo short of 50,000 mon; a peak would
bo reached in 1960-61, when tho shortage was likely to bo
about 120,000 men. This made it necessary to ineroaso the
mechanization of tho army and the use of automatic weapons.
Expend!bur g on national dofonco in 1950 was fixed at 500m.
francs, but M.Kobelt declared that a country could not doc 1 do
to dofond itself and at the same, time refuse to make tho
necessary financial effort. Tho question was therefore
whether the Swiss people, wore roady to make the necessary
sacrifices for defending their neutrality and independence.

M.Kobelt's statement is a clear indication that tho
Government will boforo long ask tho Swiss to agree to making
a now financial effort to bring national dofonco up-to-date.

It is learned that the loan Holland will shortly raise of
Swiss Frs. 50 millions is a twolvo-yoar issue. Tho issuo
prico of the bonds is to te 98 and tho rate of interest
4 per cent.

These terms are extremely attractive considering that tho
current rate of interest for now Swiss loans is 3 per cent,
and tho issuo price 100 and oven 101 plus Federal tax. Tho
proposed Dutch loan, it is understood, will bo froo from any
any taxes, present or future.

In connection with tho raising of tho funds in Switzerland,
Holland will drop her claim for the return of looted gold,
which has allogodly found its way into Switzerland.

Sterling balances hold by Switzerland at tho end of
Decombor, 1949, amounted to .Frs.130.8tn., against Frs.138.2m.
a month oroviously,according to official figures just
publishod.

Tho crodit coiling oponod by this country under tho
Anglo-Swiss payments Agreement, of 1946 being .615m. or Frs.184m
at tho prosont rate of exchange, Britain had an open credit
of Frs.55.2m. at the beginning of this yoar, rondoring the
transfer of gold unnecessary.

The population of tho town of Lucerne, during 1949, has
increased from 61,380 to 61,477.

The town of Zuring has, during tho last yoar increased
its pooulation by 2,336 persons, and numbered at tho end
of Decombor, 1949, 385,276. (Doc.1948; 382,940).
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