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4. .
of the co-oporative movementis most distinetive fraits, the liberty to unite
and to retire, The farmers united in co-operative societies, the co-operative
socieites embodied in assoclationg and these as members of a central federation
have become tools of the state and are as such essential for the regulation of
milk production and price fixation according to the state's intentlong,

This trend has been stressed by the prescriptions of war-economics; through
proving,in times of difficulties,plllars of the country's purveying, these
economical’ obligatJrv organisms have merited an esteem that will also no doubt
continue to have its effect after the war,

Such blanding of staoa and - cow operat1Ve socnetJ,which has taken placa more
than once in. Switzerland!s history, this interweaving-of public and private
.bodies ev;dently originates from a spirzt and & d159031u1on of our people for
co~0perative commmnity. These typical quelities result in the Swisse, whether
8 _membér of a small-or a large co]leot4V1uy, never being a guided subgect, but
'co-responsible for the mak~ng of his own dostiny. ;
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uET”EW T ROM SWITZERBAND.

Switzerland!s oconomic situation at tho end of the 3rd guarter 1946 ;
© . Generally speaking,Swiss industzy has boon enjoying a period of prospority.

The exccllent turn of the markeb arises not from the increasc in the export trade,
as onc might think,but from many othor causcs, chief of which are the following:
.the maintepance in Switzeirland of an autarcic -regime owing to tho shortage of
" imported scmi-manufactured produvchs, the heavy demand on. the home. market,
§ exceasivo capltal investment and thg onormou" expenditure of the Stato.

“‘Never tholess Switzgrland’s prcsonL cconomic situatlon docs hold a corﬁain :
- &lement of danger which the Governmont is striving to eliminate as far as.
" possible., Vne of those factors is the shortnge of labour which is causing a
sort of outbidding on the labour market and giving an inflationary trend to
Wwages. and prices. : :

The total roturnc “sr Swltzorlend's export trade durlng the first nine months
of the yecar show that the upward movement of oxports and imports rogistered
since tho end of hQSulllb“O shasg growm still more durifig the period undor
review., Imports total 2,421 million Swiss francs and arc thus foﬁr times in
excess of the valuc shown for tho corresponding period last yoar; in volume,
thoy are six times groater, - Exporte tobtal 1,874 million francs, The ‘
considerable increasc in arrivals of mpr“handﬂso and raw materials in
8witzorland has brought about o change in tho' country's trade balancey in
effect, returns for the first ninec months of 1945 show an overplus of 416 million
francs,while this ycar there is a deficit of 547 millions. ' The presont situation
is far more normal than it wag last yoar, Decausc Switzerland's trade balanco has
always shown an apparcnt deficit, excopb during particularly difficult periods.
This deficit is compensated by the yicld on Swiss capital invested abroad,the
tourist trado, international insurance business, transit trado, otc,

The 1ncrease in imports has cqupd an increase in' the Customs revenue, The
latter had fallen. te a very low figure in recent years,: Durinp the first three
quarters of the present yecar, 192 million:francs were rcgisterod'for Customs
revenue, 145 millions more than that shown for the corrcsponding period of 1945.
The situation of the Swiss F@dulaT RPallways has also been favourably influenced,
first by the increase in foreign trade;second! J by the revival of the intor-
national tourist trade. During the first cight months of the present ycar,
railwaJ traffic has developed to such an extent that receipts are much groater
_than could have boen hoped, The ovo 'plus of rocéipts during this period rose to

‘135 million francs and has made it pogsible to cover all 1nvar1able ‘oxpgndi ture
(pament of interest,rcdemptions, etcu) which spruad over thc wholc year,avorage
9. 5 million francs pcr mOﬂuh

As we have Just seen,the Swiss hotel trade Has witnessed the return of a”
fairly considerable. proportion of its foreign clientele this year, The Swiss
themgelves have also vravelled a greal'deal:.and the revival of the hotel trade,
which began a year ago,has continued. For August 1946, 3,4 million night
registrations were recorded,ea peakt never reached since 1934, the year in which
official statistics were ingtituted for the hotel trade.
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The present favourable situation in Swiss indugtry is reflected in the
statistiocs for industrial employment, . In the autumn of 1945, 435,600 workers
were employed in firmg subject to the factory laws - the number hes increased
84111l more this year - as compared with 367, OOO in 1939, Today,there is no
employment in Swltzerland,

‘The cost of 1iv1nfn has not increased of late and cven a small drop in
prices has been noted, The present increase is 51% as compared with Auwgust,1939.
At the ond.of Septomber,the official wholesale price index, which includes the
- ossential foodstuffs ag well as the major auxiliary raw materials stood at
198,1 (August 1939 = 100), A fall of 4.4 has been notod in compa.riaon with the
‘corruspondlng month lagt year,

* s»Thg expectation that the increase of Swiss imports would rolicve the
currency returns shown by the Bank of Igsue has not materialized and the
regerves of the Swiss National Bank show a constant upward trond, At thoe end
of the third quarter of the present year, the gold and currency resorves of
tho Bank of Issue stood at 5,027 million francs, an expansion of 86 millions
since early in the year, At the same time,the Govomment has takon over about
200 million francs of gold and its reserves have now reached a level of 1 »230
million francs, Apart from this,the Bank of Issue has also placed gold coin
on the market, - i

As a rosult of the continued: paym xnt of subsidies by the Federal Government
and the transfer of currchey to the National Bank, the state of liquidity on
the Bwliss market has becon maintained, This 31tuat10n finds reflection in the
amount of short-term bills at the disposal of the market, over one milliard
francs in value at the ond of September., No demands for credits were therefore
made on the Bank of Iosuo, eithor by industry or the Government during the
Juno—Scptembar quartbr.

: During the firsgt ¢ix months of the ycar, the note circulation decrcascd by
moro than 200 million francs, but expanded again by 158 million froncs during the
third quarter, rising to 3, 785 millions,  The rcason for this lies in the hoavy
-domand for medium of paymont, cauged chiofly by the dovolopment of autumn trade,

The stop teaken by Ganada and Sweden to re-cvaluate their curroncics,gave
rise at the timc in Switzerland to a discussion regarding the expedioncy of a
similar mcasurc in relation to the Swiss franc, so as to bring down import
prices, The Federal Council adoptoed a vory clearly defined negative attitude
to this proposal,

: 'Tho“swiss Fedoral Council hasg oxamined the budgoet proposcd for 1947.
Revenus' 1s asscssod at 1,688 million francs and oxpenditure at 1,940 millions,
The deficit anticipated is thercforo in the amount of 272 millions,as against
520 wmillions for 1946, - Customs rovenue,including the duty on petrol, is
ostablished at 250 million. francs the yiold.of cmergoncy taxation at 600 million
franoé.. It is hoped that it will prove possible to reduce expenditurc still
furthér so as to bring down the deficit to 250 millions. The Foderal Council
- hag firmly decided to do away with all oxpenditure not required by law.
Bven though this large deficit of one-quarter-of a milliard francg is
anticipated, the Government still hopes to be able to balance the budget and,
for 1948, to prosont a budget showing no deficit at all,
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NEWS FROM OUR TORMER CONSUL DR, W, SCHMID,

_ Roeently a lotter arrived from our former Consul Dr,W.Schmid and our roadors
will doubtlcss be plcasod’to havo some nows from our much ostocmcd countryman;

MPirst of all lot ne tlank the Qommittee of the §.B.S. once again most
warmky for the very lribndly farewell which theoy offercd us in

Avuckland before leaving New Zealand, and for the vory kind and thoughtful
souvonirs, - I had plontJ of occasion to approciata the beautiful
travelling rug and Mrs,Schmid is still admiring the lovely Maori carvings.
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