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The present favourable situation in Swiss indugtry is reflected in the
statistiocs for industrial employment, . In the autumn of 1945, 435,600 workers
were employed in firmg subject to the factory laws - the number hes increased
84111l more this year - as compared with 367, OOO in 1939, Today,there is no
employment in Swltzerland,

‘The cost of 1iv1nfn has not increased of late and cven a small drop in
prices has been noted, The present increase is 51% as compared with Auwgust,1939.
At the ond.of Septomber,the official wholesale price index, which includes the
- ossential foodstuffs ag well as the major auxiliary raw materials stood at
198,1 (August 1939 = 100), A fall of 4.4 has been notod in compa.riaon with the
‘corruspondlng month lagt year,

* s»Thg expectation that the increase of Swiss imports would rolicve the
currency returns shown by the Bank of Igsue has not materialized and the
regerves of the Swiss National Bank show a constant upward trond, At thoe end
of the third quarter of the present year, the gold and currency resorves of
tho Bank of Issue stood at 5,027 million francs, an expansion of 86 millions
since early in the year, At the same time,the Govomment has takon over about
200 million francs of gold and its reserves have now reached a level of 1 »230
million francs, Apart from this,the Bank of Issue has also placed gold coin
on the market, - i

As a rosult of the continued: paym xnt of subsidies by the Federal Government
and the transfer of currchey to the National Bank, the state of liquidity on
the Bwliss market has becon maintained, This 31tuat10n finds reflection in the
amount of short-term bills at the disposal of the market, over one milliard
francs in value at the ond of September., No demands for credits were therefore
made on the Bank of Iosuo, eithor by industry or the Government during the
Juno—Scptembar quartbr.

: During the firsgt ¢ix months of the ycar, the note circulation decrcascd by
moro than 200 million francs, but expanded again by 158 million froncs during the
third quarter, rising to 3, 785 millions,  The rcason for this lies in the hoavy
-domand for medium of paymont, cauged chiofly by the dovolopment of autumn trade,

The stop teaken by Ganada and Sweden to re-cvaluate their curroncics,gave
rise at the timc in Switzerland to a discussion regarding the expedioncy of a
similar mcasurc in relation to the Swiss franc, so as to bring down import
prices, The Federal Council adoptoed a vory clearly defined negative attitude
to this proposal,

: 'Tho“swiss Fedoral Council hasg oxamined the budgoet proposcd for 1947.
Revenus' 1s asscssod at 1,688 million francs and oxpenditure at 1,940 millions,
The deficit anticipated is thercforo in the amount of 272 millions,as against
520 wmillions for 1946, - Customs rovenue,including the duty on petrol, is
ostablished at 250 million. francs the yiold.of cmergoncy taxation at 600 million
franoé.. It is hoped that it will prove possible to reduce expenditurc still
furthér so as to bring down the deficit to 250 millions. The Foderal Council
- hag firmly decided to do away with all oxpenditure not required by law.
Bven though this large deficit of one-quarter-of a milliard francg is
anticipated, the Government still hopes to be able to balance the budget and,
for 1948, to prosont a budget showing no deficit at all,
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NEWS FROM OUR TORMER CONSUL DR, W, SCHMID,

_ Roeently a lotter arrived from our former Consul Dr,W.Schmid and our roadors
will doubtlcss be plcasod’to havo some nows from our much ostocmcd countryman;

MPirst of all lot ne tlank the Qommittee of the §.B.S. once again most
warmky for the very lribndly farewell which theoy offercd us in

Avuckland before leaving New Zealand, and for the vory kind and thoughtful
souvonirs, - I had plontJ of occasion to approciata the beautiful
travelling rug and Mrs,Schmid is still admiring the lovely Maori carvings.
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We shall always remember with emotions of appreciation and friendship,
tinged with the sadnesgs of parting,the last farewell which was. given uas by
gome of our compatriots who were-able to be present when the "Ruahine! left

~the wharf,  New Zealand offered a most beautiful sight when the r~ship gradually

moved -out to the open sea, and we hoped that it would not be.the Tast time our
eyes could behold the lovely Waitemata harbour and the Qucen City of New
Zealand., '

We arrived in London on September 10th after a sunny and pleasant trio.
After a few days we went to Switzerland by air. The flight was .gzreat and
seeing the Homeland again a revelation, The whole country insplred us as a
paradises Everything is on a very high 'stendard and in addition we had
excellent weather for weeks on end. For two weeks I was very busy at the
Palais Federal and then went to the Tesgin for a rest, but after that I shall
again bo on the 'war path', :
Mrs,Schnid and I have not had an opportunity to write to anybody in New
Zealand, so if you hear complaints regarding our silence,pleasc oxplain to
them-that ‘we had been so busy, making 1t quitc impossible. We still think
a lot of you; lovely country and the nice and genuine fricnds. :

,,'1".

Plu@SO convov our K1ndppt regards to everybody who may 1nquire what hasg

:qucom of us,

WALTER SCHMID. "
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SUNDRY NEWS FROM SWITZIRLAND,

Prof. Dr, Paul Kcller has beoen appointed geoneral manager and president of
the Bwisg National Bank in succession to dlrpctor Ernst Weber, who will rctire
at the end of March 1947 having rcached the age 1limit; - the viecc-president,
Dr,Paul Rogsy, has declined the office.. Prof,Koller,who comcs from St,Gall,
has never bEéh o' member of the Bo&rd9 but is an cxpert on monctary: quostlons
he has been the hpao of many Swiss delegations for aa@otlatln - commorcial |
and. flnan01al agrzomunts and is well known in London. -

Since the beginning of the last parliamcntary ses51on the coun01llors of“
our two! chambers' d“: ddofnud with carphones which trangait simultanuously
translatlons of SﬁCubl‘” delivered in French or German, ;

The impogition of fresh taxes scems to develop into a perunnial inctltution.
The war profits ftax justifiod by the abnormal conditions during the last fow
yoars will give up the ghOSJ at the end of the yoar as far as the name is
concermed,  The SubStanCu,hOWbeL will not bc lost and a "supplementary
Wehrsteuer will bo lovied for the noxt threc yoars,  Personal incomes

excccding ES,OOO‘LT&HCS poa. will have to forfoit an additional 10% to the

Stato, if over 50,000 francs the subtraction rcaches 20% firms and limitcd
companics ave alibwod a return of 8% on the invosted capital bofore tho liability
for this a&diﬁional‘tax'bécomos Operative. :

The canton Uri is by dpned w1th a, .disburscment of Frs, 300, 000 boing its
annual contribution to the Federal old-age insurance fund. The Regiocrungsrat’
found this levy unboarable but in order not to jeopardisc this great social
measure proposcs to introduce a sp901al law for an additional tax raiscd from
death dutics and donations,

An Anglo-Swiss socloly hasg beon formed in Zurich for the purposc of maintaining,
devaloping and strengthening relations with this country in cvery spherc of
activity.  Prof, Drumwx Hubcr,prusidcnt of the Intcrnational Red Cross,prosidod
at tho 1naugu ral mopbing; " Prof,Dr.H, Stravmann was clected president by
acelamation, In the beginning the seat of the gsocicty will be at Zurichy, but
will later on move to.whatever location determined by the TuSidLnCL of futurc
presidonts. The aims arc tontatively stated to be: the arranging of lecturcs
and debates by prominent British oxponents in the fields of litcraturec,arts,
sciencu,economy,ouv ,gu&blldh‘ng contact betweon members of the socicty and
British vlsltors to Switzerland; organising cxhibitions,concorts and theatro
tourncests compiling a reglster of addresses for tho exchangc of vigitors and
students of both countrics, Among the patrons arc the namcs of Chs.R,Paravicini,
former Swiss Minister in London,and Dr,William E,Rappard,
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