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LETTER FROM SWITZERLAND.

Switzeriand's Economic Situation At The End Of The lst Half-Vear 194§3

World events in 1944 and 1945 caused considerable changeg in
Switzerland's trade relations with foreign markets, With the Curie Agreement,
concluded on March 8th between Switzerland and the Allied Nations, a new era
on the organization of this country's economic relations was opened. Since
that day, about twenty other trade or payment agreements have been negotiated
with various nations, All these agreements are of a type similar to the form
of treaty based on the opening of credits, The terms vary according to the
situation and needs of the partner State and their duration is from 6 months
to 3 years. The national Bank of each State grants the other a credit for a
predetermined amount in its national currency, a credit which can be operated
only in the corresponding monetary territory, rates of exchange being fixed
in the terms of the agreement, This method of payment tends towards the
re-establishment of the multilateral system in international payments and, in
this respect, clearly differs from the Clearing system based on the principle
of strict compencation. Up to the present, Switzerland has reserved 800
million Swigs francsg for the credits provided for in these recent agreements;
of this amount, only 300 millions have been employed so far,

It is undeniable that these credits have enabled Switzerland
both to lend her assistance in European reconstruction and to revive her
foreign trade. During the first six monthg of the present year, Swiss
commerce has developed considerably,

In spite of this, however, present foreign trade volumes still
gstand at a level one-quarter lower than in the last pre-war year.,  Imports
total 1632,.8 million francs, an increase of 1347.7 millions as compared with
the first six monthg of 1945. Exports show an aggregate of 1150.9 millions
and have practically doubled within the same period.

These figures reveal that, at the end of June 1946,

Switzerland's commercial exchanges with foreign markets closed with a deficit
of 481,9 million francs as against an overplus of 308.1 million francs in the
previous year. This change in the situation is not to be wondered at; in
fact, it indicates a return to more normal conditions, because Switzerland's
trade balance only very rarely shows an overplus of exports, This apparent
deficit is compensated by the "invisible exports' such as interest on Swiss
capital invested abroad, insurance transactions, the tourist trade, etec,

Since the end of the war, Switzerland's fooldstuff and raw
material situation hasg improved. Some arrivals have greatly lightened the
tagk of industry, although conditions cannot yet be considered as entirely
normal. There is a shortage of coal, for instance, of certain foodstuffs,
rayon, building materials and quite a number of basic products. Swiss
exports are incroasing,
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