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Monthly Publication of the SWISS BENEVOLENT SOCIETY

in New Zealand

Group New Zealand of the N.H.G.

WELLINGTON,
SEPTEMBER, 1946,

LETTER FROM SWITZERLAND.

Switzeriand's Economic Situation At The End Of The lst Half-Vear 194§3

World events in 1944 and 1945 caused considerable changeg in
Switzerland's trade relations with foreign markets, With the Curie Agreement,
concluded on March 8th between Switzerland and the Allied Nations, a new era
on the organization of this country's economic relations was opened. Since
that day, about twenty other trade or payment agreements have been negotiated
with various nations, All these agreements are of a type similar to the form
of treaty based on the opening of credits, The terms vary according to the
situation and needs of the partner State and their duration is from 6 months
to 3 years. The national Bank of each State grants the other a credit for a
predetermined amount in its national currency, a credit which can be operated
only in the corresponding monetary territory, rates of exchange being fixed
in the terms of the agreement, This method of payment tends towards the
re-establishment of the multilateral system in international payments and, in
this respect, clearly differs from the Clearing system based on the principle
of strict compencation. Up to the present, Switzerland has reserved 800
million Swigs francsg for the credits provided for in these recent agreements;
of this amount, only 300 millions have been employed so far,

It is undeniable that these credits have enabled Switzerland
both to lend her assistance in European reconstruction and to revive her
foreign trade. During the first six monthg of the present year, Swiss
commerce has developed considerably,

In spite of this, however, present foreign trade volumes still
gstand at a level one-quarter lower than in the last pre-war year.,  Imports
total 1632,.8 million francs, an increase of 1347.7 millions as compared with
the first six monthg of 1945. Exports show an aggregate of 1150.9 millions
and have practically doubled within the same period.

These figures reveal that, at the end of June 1946,

Switzerland's commercial exchanges with foreign markets closed with a deficit
of 481,9 million francs as against an overplus of 308.1 million francs in the
previous year. This change in the situation is not to be wondered at; in
fact, it indicates a return to more normal conditions, because Switzerland's
trade balance only very rarely shows an overplus of exports, This apparent
deficit is compensated by the "invisible exports' such as interest on Swiss
capital invested abroad, insurance transactions, the tourist trade, etec,

Since the end of the war, Switzerland's fooldstuff and raw
material situation hasg improved. Some arrivals have greatly lightened the
tagk of industry, although conditions cannot yet be considered as entirely
normal. There is a shortage of coal, for instance, of certain foodstuffs,
rayon, building materials and quite a number of basic products. Swiss
exports are incroasing,



Oustoms revenue weflectg g Te foreign trade:
receipts for the firet half-ysar ﬁcﬁalled 120 million francs, 100 millions more
than for the corresponding period cf 1945,

The Swisgs Fe
improvement, despitc the ve
Switzerland, During the firs ,
the Swiss Federal Railways %ctaelled 103 miiliong, v,
than over the same period last year. Goods traffic rose from 6 to 8 million
tong, Pagsengsr traffic recelpis a“e 3 8 mi’l ony more than at the end of
June 1945, while goods traffic receiphs have 1 from 10C %0144 million
francs,

od by thig general
> now noted in
nger traffic on
millions more

The labour markst in
gshortage now prevailing in Switzeria:
registrations at Labour Exchanges
1039, as compared with 1193 last
most of the unempioyed concerncd we
they were being drafted f *“wm om pL
be employed within resg?
reached an extraordinaxr

refliscted the general manpower

Le-tims unemployment

low record at the end of June :

dabo, in these cases,
mc:” because

could nc longer

cencies registered

The rige ik
official cost of 11V1ng index stooa at
June, 1.4% lower than irn .Jun
lighting and heating to 170. O clothing 258,0
wholesale price index stood at *93c, (uuvlc%"
June 1945, fell 4,1% during - i und

stabilized, Ths

= 100) ab the end of

“rose to 209,05, I
o iR 5 Al ;
and, as compared with i

The Swigs hobel J*a&o had
the war; now it is happy to. see
guests, Lagt May, the tourigt i
6650 foreigners roglstersd
100500. ~ This great leap is
and political situation and
Switzerland has concludad,
resumption of curra;

greater facilitic

be contons with home bravel during
n of a great number of foreign

: y heavy, In May 1945,
15, the figure Tose to
ration of the econpmic
onal sgroements” =
favoured by the recent
: and also by the
vigas and holiday permits,

1 Bank rep
franc remalned extremely gound curing

The note circulation decreasgec by soms 2if
partially compensated by !
1912 million francs, = To
‘during the Januvary-Jduas ps
Bank'g gold and currency. holdi:
end of ‘1945 and repregents 1
reserves alone covercd 99% of

%, tec hr‘cally, the Bwiss
b halif of the present year.
1ion . but this was 1
which rose from 1110 to
4829 million francs
ad by the National
higher now than at the

¢ A% tho.end of June, gold
g and \)..z&f"ﬁ_

245
A

To close this brief s*wvﬁﬂ 106 us mention that following the
. Washington Agreement swgned on Mdy 2hth cis) Swwz-:'_aau and an Allied
Delegatlon, Swigs holding United Sta‘ 3 ve. been freed and the Black
Llsts suppressed, “Jlsv na L economy is rabed from a heavy
burden which weighed on the L tradg exchangeq Ttetween
this country and the great democracies of the Wagl Wworlca

-«

Ly good and nice things
we. to come here,
not understaend how
relabtions thought
gide of the world,

K In Switze
about this country, a*d'
Some of the girls in my

I could go away so far fro
that I was not qu..c wight




	Letter from Switzerland : Switzerland's economic situation at the end of the 1st half-year 1946

