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IWS FROM SWITZERLAND.

Switzerland’s Economic Situation.

A report on the economic situation during the last guarter of
1945,recently published by the Federal Commission for Tconomic
Research,states that,despite the demobilization effected in the
course of the lest six months of 1945,Switzerlend!s economic
situation was characterized by practically full emplovment on the
labour market. The number of industrial workers employed increased
by 4.3% during the third and fourth gquarters of the vsar and
exceeded the December 1944 level by 12.1%. The man—power shortage
has become acute in industry,agriculture,thes hotel trade and
domestic service. This shortage is due,on the one hand to the
heavy demand for labour on the howe market where agriculture and
industry are absuibing all availabls man-pewer for ths production
of commoditiss which formerly wsre imported and,on th: other hand,
to meet the hzavy demand from dsvastatsd arsas and countrics which
have sufferad from war restrictions. Accordinz to the export -
volume index,Swiss consignments for foreign markets rose to almost
thrse~quarters of the level registerad in 1938 for the corresponding
period; +this figure can bs comparcd with those for the third
quarter of 1945 and the last of 1944,namely,thrss-fifths end one-
third resspsctively.

Furthermore,a vary marked tsndancy to invest capital is
apparent,as is evidencasd by the number of building plans. put forwerd
by industrial firme and in the tredes and crafts. According to
investigations carried out by the delegate of the Labour Employment
Oommittee,the plans put forward at.thas end of 1945 would involve-
the total expenditure of 160 million francs,wh.oreas in 1944 plans
to the velue of 91 million frencs were drawn up. As ragards
housing,building and civil cnsincering,sc many schewes-have been
put forward for 1946,that a serious tension would risult on the
labour markst if thay should all matsrialize. An idsa of the present
situation can be gaincd from the follewing figurses: building plans
for 1946 invoive 1043 million frencs aexponditure as comparsd with
686 millions in 1945, ‘ ‘ ‘

Sevaeral circumstences,and espscially tho roduction in the
price of ssscential imported foodstuff commoditiass imposed by the
Government in anticipation of a fall in trangport costs,brought
about a downward trend in the price lével during the last gquarter
of 1945. The price of home-produced comimoditics remained fairly
stable,but imporicu goods fell by about 7.5% on the wholas. Howevar,
clothing and fuel prices mountad steadily,but in spite of this the
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cost of living index f£a3ll by avdout 1.4% as a r:sult of the decreasas
in foodstuff prices. The wags structurs has b .en adapted to present
conditions,and on the whol:s the effactive buyins power of industrial
workors has reached the 1939 lavel. It is true thet this rise only
affects labour in the building trades and in industry,and not office
workers or those employed in other occupations: in some cases quite
marked differcnces in wage rates are apparent from one fimm to
another,or aven betwesn different categorices of workers.

Swiss forecign trade in 1945,

x Switzerland's forcign trade balance for 1945 shows a total of
1225 million francs on the import eids and 1474 millions for axports.
The following table shows Switzerland's major souvrces of supply and
channals of trads for the period under review.

Imports Exports
(in mill.Sw.frs. (in mill.Sw.frs.)

United 8tatas 1%6.8 Unitad States  385.3
France 128.9 France AR

Argentine 120.7 Sweden 114.4
Jenada 103.5 Spain 99,6
Spain 93.5 Argentine 86.9
Belzium 66.5 Brazil 54.9
Garmany 55,2 Portugal 50.3
Turkay 52.9 Turkey 55

Swaden 50.4 British India 478
Brazil 418 Belgium 45,6
Italy difel Canada 35

Portugal 31.4 Grsat Britain 31.6
Portuguese East Africa 25.6 Mexico 26.1
Ozecho-Slovakia 25.4 Czecho-8lovakia 19.1
Great Britain 216 Cuba 16.3

Anglo-8Swiss Economic Negotiations.

Negotiationg carriad on in Birne and in London concerning
trading and payments betwsen Great Britain and Switzerland have
been brought to a close by the conclusion of a monetary agrsemaent
gimilar to those rscently concluded by Switzerlend with other
Eurgpean states. The agrceemant was signed in London on March 1l2th
1946.

The agrecment providsg that the Swise National Bank acting on
bshalf of the Swiss Government,will supply Swiss francs in sxchangs
for pounds sterling credited in London. A maximum of 280 million
francs,squivalent to 15 million pounds st:erling has bsen provided
for by this monaetary transaction which will help to bridge the
temporary digequilibrium which is expscted to occur in Anglo-Swiss
payments during the next threa years. On ths other hand, this
arrangement will also hslp to eliminate many obstacles which,up to
now,have hamperaed the revival of trade ard travel in the two
countries. It is hoped that the agreement will facilitate trade,
not only with the United Kingdom but alsc with all other countries
included in the sterling arca.

Payment trangactionsg betwseen Switzerland and the sterling area.

The decree issuad by the Swisgs Federal Council on March 12th
1946,concaerning payment transactions betwaen Switzarland and
countries of the sterling block,came into ferce on March 1l4th. It
provides for a dacentralization of paymsnts: as a risult,it will
henceforth be possibls to opsratae paymsnts to sterling arsa
countries through tha madium of banks dasignatad by the Swiss
Fedoral Departmont for Public Zconomy apart from the Swiss
National Bank.



Swigg investments in Germany.

Like many other countries.especially the Netherlends,Great
Britain and the United Stetes, watz rland invested congiderable
sums in Germany durins ths ycﬁ 1924 to 1931. The object of
these capital invastments was the rzconstruction of Germany, the
consolidation of har national economy and her Lphab'litation in
the community of nationg. The afflux of Swiss capital to that
country stopped in 1931, hewever, the year that the Central
European finano*a1 CriSlu broke out and two years before Hitler's
accession to powerz, Focllowing this crisis,some Swiss capitalists
even called back uheir jvv\btvehqs7but su:h tr:‘s@quonv were
interrupted when,a few months later,Ger
currency control‘ Since 1932 ,no Swis
in Gsrmany.

R

Switzerland'is natlona] defence: the war effort.

Throughout the second World War,Switzerland's front-line
army incorporated about half a million men. These fo ces were

complemented by about 300,000 men end women of the dafence
gervices,armed and unarmsd. 4 further huﬂdr d thousand men were
mobiliz'd in the Home CGuard,bringing the total of the Swiss army
up to 200,000 men and Woman @ct~vL?v e“gaged in national defenca.
This flgure reprasents more than one-fifth of the 4,300,000

inhabitants of Switzerland,

National defence in wartime involved an expenditure of about
9 million francs. . Armamsnt and 3quipment cost over frs. 2,8 milliard
france: fortifications and the buildi ing of the inner stronghold
cost about 830 millions. Wartime mobilization caungsed an emsrgency
expenditure of about 44 milliard francs,while one miTlliard francs
ware expanded”in soldi=rsT welfare funds.

This total of 9 m11’iﬂvd frencs,repregenting over f£rs.2 000
ber capita of the population surely testifies to the fact that the
peopls of Switzerland spared no sacrifica to d:fsnd their
independence and neutrality.

The fagtest IOCQMOU ve in Switzerland.

Thig 1s a light ‘train locomotive,on G
which the order was placed in March 1944. The machin
with four axlss and‘wuighuo A0 tons loss n tha tvpu LSJG up to
now. Its maximum speed ig 125 kilometre epprox1m aly
170-m.p.h.); with this locomotive the }J y ~Zurich ha
been shortened by twenty minutes,ar appraciafla‘saving of time
for the busy executlve.

Hydro—-clectric power in Sf tzerland .

The total output of electri
million kW/h over the 1944 /45 pe

€ Snergyedn Swi tzerl
riod
kW/h in 1943.

and wa
as compared with 8583 mi

3%

The remarkable ihcrease in the output of 2le
Switzsrland during the last few vesars may be attr
several causes. The country is,it must be rsmamb:
"white coally hydraulicipower ig,in fact,its only natural
resource. Owing. to:the difficulty in obtaining coal supplies,this
resource has besaen sxploited to cﬂa full: grsat new power stations
have been built,harnsssing mountain torrsents,rivers and streams.

=

Last summar the risse in output was checked by the interruption
of the export of cenergy to Gsrmany and the percentage of exportaed
energy as comparad with the tOuu‘ output fell to 9.2%,as against
13% in the previous year,22% in 1938/1939 and 24% in 1935/36,
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Switzerlandis consumption of clectric powsr has risen from
7432 to 8771 w71l on kW/h,represanting the energy of 230 000 tons of
imoorted coal, Ovar tnu 1944/ﬂ3 Par LOd only loO 000 tons of coal

sached gwitzerland,and 1% will therefore be La81ly und zrstood how

1mporterL this mode rn gsource of energy is to this little country.
The 8wiss Federal Railways are ontirely electrified and last year
consumed 15 million kW/h more than in 1943. 4 slizht fall in
consumption for industrial purposes was noted.

A census of factory workers.

te nour SCtH 1945.a census of factory workers was

held in Switzeriand. TLu ssuits of this investigation show that

5,603 workers were employed in industrial occcoupations at that
aate as comparcd with 426,010 in the pravious vear,an increass of
9,593« The 1945 census almost reached the paak rvglstered on
8sp tember 17th 1941 ( ly,435,862) . Except for the Oantons of
ss OfﬂtOﬂ show en incrcase as compared
he factories are grouped in 17 categories,
gse and 3 a daecrcase of labour.

T
Uri and Valais, wll the 8Jwi
with the pr vﬁous YO aTL d il
14 of which show an incraa

Trade and industry in gwitzerlard.

1ere is & very markad trend in Switzerland towards aver
industrialization. The movenment is clesarly manifest
shcewt by the Offio*ul Trade Registers of the

end of “94 10,090 firms wers of ficially

iinet 166, /gq« Ln interesting featurs in this

the number of onc-man firms (59,713): joint-stoock
18,243 and last of all come limitéed 1liability

mors intan:
in Ghe £
country .
regigtered as ag
small country i
Oompanlus Y mbc
companies (890),

gf 02 3

oo
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dmong the Cantons,Zurich,the most ﬁndustriallzud ranks
first with 17,058 firms: next come Berns (15,596) ,Vaud (12,273)
and Genave. Thl 8,in a nutshell,is a pictura of tha 01stribut10n
of trads and industrv in 8witzerland.

dotive nesutrality.
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It is a point worthy of mention that,during the second
World War as in the firgt,Switzerland hasg playud an imooLtant
rola. in.her .capa city of Protuctlng Powsr; her work as such hasg
been greatly appr ‘"*"b?hanv countries and proves that a nsutral
gtate can raender giuav service to huna in times of inter-
national conflict.

From the very outbreak of war, Sw;tzsrland‘s acceptanca of
the reprasentation of foreig :ﬂb;"g ta in holligerent countriss
called for ths crsation of a S“wCl 11 oroan_zation in order to
carry out this work. In Berne,the Swiss Fedseral Cﬂoit,l,a new
department called the Foreign Inter resgts S>otlon of the Faederal
Political Departmsnt was created. In Borne,15% officials were
employed in this dapartnent‘wh4lb over 1,000 special appointed
civil servants were at work in ¢i fferent foreign capltals.

Special departments wers cr:ated et the Swise Legationg in London,
Barlin,Rome,Washington,Vichy and Buenos Alres: 1h Berng, over
40,000 cases were filed, gtati s will help to show more
Oluarly how actively this wartimo dipliomatic service carried on
NG9, tha co*r spondanc e of this
; 0

w D-l
er
[

Its work: - in 1943 .for insta , th

Department alcne amourt $9.:150,0 smos and letters and 17,000
cables,most of the 1ait elng ir er. By the end of 1944,
foreign Powers had pald t 3 less than 236 million
Swigs francs to cover ¢ ration and to pay for the
repatriation and welfar nalsx 185 millions of this
large sum was spsnt on to foreign citizens.
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Bwitzerland’s task as a Protecting Power covered a very
wide field of activitvy. dpart from dlp omatic and consular work
of a gensral natu*d,Sw;uZEI and had to watch over the application
of the Gensva Oonventions and of ail agraiments pagsed in favour
of the Jaws - very far- rcacn’ng tasks. The protsction of officials
(exchange of diplomatic missions ),of foreign nationu.s of foreign
Government and nrivete p¢Opa;uy,WL¢v all tasks whica fell to the
Foreign Intsrests Deépartment and sometimes proved no easy onas to

e
fulfil. Qwitzazia nd’s halp consular work was particu’arly
valuable,as it included legal assisten cgé, the establighmant of
protective pagsports,the legalization of thousands of documents and
intervention in all mattere bearing upsn cilvilian law.

But one of thes

: all wag the inspection
of Prisgonar War camps .

o

of prisoners incrsased,

so the number of inspactors to the different Legations OL
Swi tzerland had to be incraas Qn In 1944,the inspectors of the
Swise Legation in Gommany made %;_tours, v151tinv about 150

camps,military hosplua"s and prisoners,ag well ag most of the 1900
Labour Camps Jtuachk to the Basge uumps for Ang lo-Sﬁxon prisoners,
The repatriation and uxohanga of the seriously wounded was also
organized and carried ocut under Swiss suparvision.

The treatment und

1 na by the Jews wherever ‘the Nazi
regime held sway :rous;{ vy

ation in the United Kingdom and the
United gtates. i UhC*uLP” ;acting in her capacity of
Protscting Power for thc two couqtrlas was called to intervene
most actively in this matier,to a peint which even involved the
Physical courage of the Gwiss officlals sntrusted with these tasks.

This wvery brisf sur vcv of Sw fze land'!'s work during the
war will show how important a part a nautral country can play in
wartime and how it can help the ugl*;ggrent nations. The fact that
there has bsen a Protecting Power has made it possible for inter-
national relations to bs maintained:and ,however 11witﬁd they may
have been,this in itself provaed invaluable from every point of view.

Social Weifare and

Thankg tc & eMErgency powers Confurrpd upon it since the
outbrsak of war,the Swiss Government has th e power to enforce the
enactment of awards passed between labour un ons and smployers.

In the course of ths last five years,arrangements of thisg kind have
been widely adopted. The §wiss Federal Council has issued 51
decrees giving force of law %o agréecments of this kind having a
national or regional scope. The compulsory application of 64
orders passesd by cantonal authoritics has also been decrsed and

58 of these snactmonts were still in forcs at ths and of Sep tembar
1945. ~

The objects of ﬂosu of these awards arc highar 1liting
allocati ong, family subsidiss,pald holidays for work=rs the
length of w‘“&'nf hours, nd so on,. Switzerland is naklng a great
effort .to ensure good vcrkln conditions in trads and industry
thue raising the standard of “national woll-bei '

The raiging of potrol regtrictiong.

Restrictions on gasolene,paraffin,crude oil for Diesel
éngines and heating purposses end on all other liguid fuels were
1
bs

z
ralsyd in Switzerland on March t 1940 Itils not expected
that the price of petrol will brou@nu dowmn for soms time to
coms, howavar.

st
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