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18 Politics

Green light for the 13" state pension payment

The Swiss want bigger state pensions. In a historic result on 3 March, voters emphati-
cally approved a trade union initiative calling for an additional 13t pension payment.

SP politician and
head of the Swiss
Trade Union Federa-
tion Pierre-Yves
Maillard was elated
at the result.
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THEODORA PETER

The electorate has never backed a left-wing initiative to
expand the welfare state. Until now. Over 58 per cent of
voters — as well as 15 out of 23 cantons (see map) — ap-
proved the proposal for an additional monthly old-age
and survivors’ insurance (OASI) state pension payment.
There was jubilation among the authors of the initiative
and their allies, the SP and the Greens. “This is historic,”
said Pierre-Yves Maillard, head of the Swiss Trade Union
Federation.

Only a decade ago, a similar initiative calling for a 10
per cent increase in the state pension failed resoundingly
at the ballot box. But the balance has shifted. More and
more people do not have adequate pension income - state,
occupational and private — to maintain their standard of
living in retirement. The rising cost of rents, electricity,
and health insurance are also making pensioners worse
off. The additional OASI pension payment, which equates
to a pension increase of 8.3 per cent, offsets this drip-drip
loss of purchasing power, say the authors of the initiative.

It was a sobering referendum result for the political
right, which had massively underestimated the depth of
feeling on the issue. The SVP, normally good at reading
the room, was blindsided by its rank-and-file voters. Rep-
resentatives of business argued that the pension boost
was too expensive and would lead to higher social secu-
rity contributions and higher taxes. But that didn’t sway
the voters this time.

The Swiss Abroad and their pensions

With 65 per cent voting yes, the Swiss Abroad approved
the initiative even more emphatically than their domes-
tic counterparts. This was after the No campaign had fo-
cused attention on the “Fifth Switzerland” (and on foreign
workers who return to their home country after retire-
ment). The SVP warned of the “luxury pensions” that re-
tirees abroad would supposedly rake in, or were already
raking in, due to the strong Swiss franc and a lower cost
of living. This provoked a strong reaction from expatri-
ates —retiring on a tight budget is motivation for many to
move to a different country in the first place. Our maga-
zine received numerous messages from expats saying they
would struggle to make ends meet in Switzerland — even
though they could have been claiming supplementary ben-
efits had they not emigrated (which, ironically, would have
cost the taxpayer even more).

Effective from 2026

The additional pension payment would be paid out from
2026 in accordance with the Yes campaign’s wishes, the
Federal Council assured the country after the vote. At the
time of our editorial deadline, there was still uncertainty
on how to backstop the state pension increase. Higher sal-
ary deductions or a further increase in VAT are two pos-
sible options. The Centre has also broached the idea of a
tax on financial transactions. Accord-
ing to government estimates, the 13th
OASI pension payment will cost
around four to five billion Swiss
francs every year. The annual state
pension bill currently amounts to
some 50 billion.

No increase in the retirement age

Raising the retirement age is now off
the agenda after a proposal from the
Young Liberals was rejected on 3
March when a whopping 75 per cent
voted against it. The authors of the
initiative wanted to initially increase
the male and female retirement age
from 65 to 66 and then peg it to aver-
age life expectancy. However, the
idea failed to find support among the
electorate.
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A majority of 58.3 per cent voted for the initiative. The Swiss
Abroad were even more in favour, with 65.3 per cent saying
yes. The 13th OASI pension payment also received the
thumbs up in 15 out of 23 cantons, with the level of approval
highest in French-speaking Switzerland. The No votes came
from central and eastern cantons.

Increase in the retirement age

Swiss Abroad eeeo
000000

Increase in the retirement age — yes votes in percent

I O I I 1) O
0 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90 95 100

Only a small minority of 25.2 per cent voted yes. Approval

among the Swiss Abroad was slightly higher, at 34.2 per cent.

Not a single canton endorsed the proposal.
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Overview of the federal votes
on 9 June 2024

Initiative to cap health insurance premiums
The SP wants to boost state relief and place a cap on
health insurance premiums. Under its proposal, no poli-
cyholder would pay more than 10% of their income on
health insurance premiums. This would mainly ease the
financial burden on families while protecting purchasing
power. Opponents of the initiative warned of prohibitive
costs for the government. Parliament is in favour of
moderate premium reductions via cantonal subsidies.
More on pages 4-7.

Cost brake initiative

The Centre is trying to reduce health insurance premi-
ums by putting a brake on healthcare costs. The aim of
its initiative is to force policymakers to intervene if
healthcare costs rise excessively relative to general wag-
es. Opponents fear this would lead to a reduction in pol-
icyholder benefits. Instead of a cost brake set in stone,
parliament wants the Federal Council to stipulate cost
and quality targets every four years. More on pages 4-7.

Initiative against mandatory vaccination
Critics of Covid restrictions during the pandemic have
tabled an initiative calling for an end to mandatory
vaccination. Their proposal goes too far, say opponents.
It is already the case that no one can be vaccinated
against their will. In an epidemic, vaccination can be
made mandatory for certain types of groups at increased
risk of exposure and/or hospitalisation. People in these
groups who subsequently fail to get vaccinated can be
excluded from certain types of work, e.g. at hospitals.

Federal Act on a Secure Electricity Supply

from Renewable Energy Sources

Parliament has approved a law that lays the foundation
for the rapid expansion of Switzerland's energy produc-
tion from renewable sources such as hydropower, solar
and wind. The Franz Weber Foundation has called a
referendum to contest the bill, arguing that the construc-
tion of solar farms and wind turbines has a detrimental
effect on flora, fauna and the natural landscape. Sup-
porters of the measure include most of the political
parties as well as major environmental organisations like
the WWF and Greenpeace.
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