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The 2017-2019 stabilisation programme and
other federal government cost-cutting measures

The Federal Council adopted the 2017-2019 stabilisation programme in May 2016 and referred it to Parliament

for deliberation. Parliament will decide on the 2017 budget and stabilisation programme in December.

However, the government is already planning further cost-cutting measures.

A year ago we informed you about federal government's savings

measures which were introduced owing to the deficit in 2014: an

adopted austerity package for 2016 with savings ofaround CHF1

billion and a planned stabilisation programme for the period 2017-2019.

The stabilisation programme has now been presented and passed to
Parliament for a decision. Discussions have already taken place in
the parliamentary committees responsible. Parliament will adopt
the stabilisation programme together with the 2017 budget in the

December session. Parliament can still make amendments to the

stabilisation programme, but details of this were not known at the

time when this issue went to print. The total figure is unlikely to
change much.

2017-2019 stabilisation programme

The stabilisation programme adopted by the Federal Council
provides for annual reductions to the federal budget ofCHF 800 million
to CHF 1 billion in the period 2017 to 2019. With 24 measures in total,
all federal government's areas of responsibility will contribute to
budget cuts.

With a share of over a quarter in the package for 2019, development

aid and foreign relations are severely affected. Distributed
across the three years, the cuts in this area amount to CHF 613.5

million. Education and research as well as social welfare will also make

a significant contribution to cutting costs with shares of 17.9 % and

17 % respectively in 2019. The savings measures affect federal

government stafftoo. General salary increases and federal government's

financial contribution to early retirement are to be axed.

The 2017-2019 stabilisation programme does not provide for the

closure ofany representations. However, the FDFA will not be able to
avoid introducing additional measures to increase efficiency in order

to continue to provide services on the same scale and ofthe same high

quality.

Stabilisation programme 2017-2019 by areas of responsibility:

Expenditure* 2019 Reduction in millions Share of 2019

in millions 2017 2018 2019 package as%

Inst, and financial

requirements 2,710 65.4 75.2 77.2 7.9%

Public order and security 1,270 24.7 27.0 31.4 3.2%

Foreign relations and int.

cooperation 3,790 151.2 209.7 252.6 25.8%

National defence 5.320 147.9 18.3 18.6 1.9%

Education and research 8.060 143.3 169.7 175.6 17.9%

Culture and leisure 520 8.5 8.6 8.6 0.9%

Health 260 1.7 1.7 1.7 0.2%

Social welfare 24,810 10.5 160.2 166.1 17.0%

Transport 10.580 130.1 99.0 111.2 11.4%

Environment and

land use 1,550 22.4 26.6 20.8 2.1%

Agriculture and food 3,570 78.8 90.1 101.5 10.4%

Economy 2,030 11.6 12.4 12.9 1.3%

Finance and taxation 10.730 - - -
Total 75,200 796.0 898.4 978.2 100.0%

Further cost-saving measures

According to the Federal Council, the stabilisation programme measures

will not be enough to adhere to the debt brake provisions. From

2018 - even with the implementation of the proposal - the prospect
of a structural deficit of up to 1.5 billion is looming, as Finance Minister

Ueli Maurer told the media. The reason for this is growing
expenditure on asylum and additional outlay on retirement provision
and expanding the motorways. And less revenue will come in. The

corporate tax reform III adopted by Parliament in June 2016 will
result in a shortfall ofaround CHF 1 billion a year.
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Development of the structural balance 2018 (billions):
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The Federal Council therefore announced on 29 June 2016 - when it
adopted the 2017 budget - that itwould set out a further stabilisation

programme for the period 2018-2020 in the autumn. It was unclear

how this would look at the time when this issue went to print.

Federal referenda
Voting proposals are determined by the Federal Council at least

four months before the voting date.

Voting dates in 2017:12 February, 21 May,

26 September, 26 November

All information on the proposals (voting pamphlets, committees,

recommendations of Parliament and the Federal Council,
electronic voting, etc.) can be found at www.admin.ch/votes.

Popular initiatives
The following new federal popular initiative has been launched at

the time ofgoing to press (deadline for the collection ofsignatures

in brackets):

Popular initiative "Stop to the high-price island - for fair prices

(Initiative for fair prices)"(20.03.2018)

The list of pending popular initiatives can be found at

www.bk.admin.ch under Aktuell > Wahlen und Abstimmungen >

Hängige Volksinitiativen.

PETER ZIMMERLI DELEGATE FOR RELATIONS WITH THE SWISS ABROAD

New arrivals

New expanded editions of two ABCs are now available:

The ABC Switzerland-UN explains the UN institutions

and bodies, key terms in United Nations vocabulary and

provides an overview of Switzerland's UN policy by

keyword.

The ABC of Human Rights presents essential human

rights concepts in a glossary of keywords arranged in

alphabetical order. In addition it provides an overview of

the history, development and application of human rights

as welt as the current status of the debate.

The other publications in the FDFA's ABC series are of

course also stiff available, in the handy A5 format, online

and free of charge at www.fdfa.admin.ch/pubtications.

The ABC of
Human Rights
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E-Review
We wish to thank all those readers who

acted on our appeal to switch to the
electronic version of "Swiss Review". Some

35,000 fewer printed copies are being sent

this year thanks to you.

Are you still receiving the printed version of "Swiss Review" but

would like to switch to the E-Review and help us save on printing
and postage costs? Complete the enclosed reply card or register
online at www.swissabroad.ch.

Please do not forget to inform your representation of changes to

your email address or other address details.
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