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Federal government’s
cost-saving programmes

Federal government posted a deficit — for the first time in almost ten years
—0f 124 million Swiss francs in 2014. Shortfalls running into billions of
francs are forecast for 2016 and 2017. The Federal Council is planning
cost-saving programmes to prevent this from happening. The FDFA must
also make cuts.

The days of plentiful tax revenues are over. Federal government went
into the red in 2014 for the first time since 2005. The deficit is primar-
ily attributable to lower revenues in direct federal taxation and VAT.
The SNB’s net earnings have also decreased due to euro support buy-
ing. The federal treasury, which receives a proportion of this income,
has felt the impact.

Debt ceiling

The debt ceiling has been adhered to despite the shortfall as this
permits a cyclical deficit of 450 million Swiss francs. The fact that
federal government has previously avoided running high deficitsin
the national budget is due to this fiscal regulation introduced in
2003. The debt ceiling ensures that the federal budget’s expendi-
ture and revenues are balanced over the long term. It permits a defi-
cit during a recession but requires a surplus during times of eco-
nomic prosperity. Only in exceptional circumstances can the
provision be deviated from and extraordinary expenditure in-
curred. However, this then has to be made up over the subsequent
years. Despite the financial crisis from 2006 to 2013, Switzerland
posted budget surpluses and reduced national debt to under 50 %
of GDP.

2016 cost-saving measures

Ashigherrevenues are not anticipated over the coming years, the Fed-
eral Council has approved cuts to federal government’s budget of
around 1.3 billion Swiss francs for 2016. According to the Federal
Council’s stipulations, the FDFA must make a contribution with sav-
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ings of 189.3 million Swiss francs. A large proportion of the savings
will concern development cooperation. The FDFA must also save 1%
of the 2016 budget on personnel expenses.

An extensive, global network of representations is one of the FD-
FA’s top priorities, and it will make every effort to restrict the closure
of representations to a minimum. It will therefore focus on the fol-
lowing measures:

B Regionalisation of the consular services and visas for the Baltic
states: Transfer of responsibility to the regional consular centre in
Stockholm.

B Regionalisation of consular services and visas for Kuwait and
Bahrain: Transfer of responsibility to the regional consular centre
in Doha.

B Appointment of local staffin certain chancelleries instead of dis-
patching Swiss personnel.

B Merger of the chancelleries of the Swiss representations in Brus-
sels (embassy, mission to the EU and mission to NATO).

B Additional savings through cooperation with external service pro-
viders in the field of visas.

B Theplanned opening of a consulate general in Almaty will be post-
poned.

B Promotion of the electronic dispatch of “Swiss Review”.

The savings target has not been achieved despite all of these efforts,
which is why the Federal Council has felt compelled to close the Swiss
embassy in Paraguay and to replace it with an honorary consulate gen-
eral under the embassy in Buenos Aires. This step was required ow-
ing to the relatively high savings target that has to be met in 2016.

2017 to 2019 stabilisation programme

The latest economic forecasts indicate that further savings measures
will be required for the 2017 to 2019 financial plan years. The Federal
Council therefore adopted a resolution on 1July 2015 to present a sta- -
bilisation programme to Parliament for the three-year period indi-
cated. Itintends for this stabilisation programme to enter the consul-
tation process in November 2015. The key figures will be published
here as soon as they have been announced.
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The “Swiss Review” of the future

Rapid and accessible anywhere - by email,

online or on the tablet

Switch to the electronic version of Swiss Review”!

The online version of “Swiss Review” has been the standard deliv-
ery option for a number of years. This form of dispatch incurs few
costs and helps achieve savings. However, it also offers further ben-
efits:

B More rapid access means more current information

B Articles can easily be forwarded or shared by Facebook or
Twitter

B Interactivity enables direct exchange with readers

B Savings can be made on paper and

printing costs

® Contribution to environmental pro-

tection

The electronic version of “Swiss Re-
view” provides readers with access toall
regional sections and the archive. We
therefore encourage you to read “Swiss
Review” online or as an app in future.

Voting

The following four proposals will be put to the vote on 28 February 2016:
B Popularinitiative of 5 November 2012 “Fiir Ehe und Familie - ge-
gen die Heiratsstrafe” (For marriage and family - against the marriage
penalty)
B Popular initiative of 28 December 2012 “Zur Durchsetzung der
Ausschaffung krimineller Auslinder (Durchsetzungsinitiative)” (For
the enforcement of the expulsion of foreign criminals - (enforcement
initiative))
B Popular initiative of 24 March 2014 “Keine Spekulation mit
Nahrungsmitteln!” (No speculation with foodstuffs)

"®m Amendment of 26 September 2014 to the Federal Act on Transit Road
Trafficin the Alpine Region (TRTA) - renovation of the Gotthard road tunnel
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Have you had “Swiss Review” sent to your

postal address in the past? .
In future, would you prefer to have it delivered electronically and
continue to receive six issues?
Register your request on the FDFA's website www.eda.admin.ch/swissabroad
or at the Swiss representation responsible for you.

The address directory for embassies and consulates general can be found here:
www.eda.admin.ch > Representations and travel advice.

Itis also essential that you register changes to your postal or email address so that
you can do not miss a copy of “Swiss Review".

Have you already subscribed to the electronic version of “Swiss Review” or do you
receive the printed version as requested? Then you do not need to do anything else.

The magazine’s website provides access to all

/\

Further voting dates in 2016:
5 June, 25 September and 27 November

Popular initiatives

The following new federal popular initiative had been launched
at the time of going to press (deadline for the collection of signa-

electronic issues and further information:
Www.revue.ch.

“Swiss Review” is also available as an app: iPad
and for Android tablets.

If you encounter problems with the delivery of
Swiss Review”, please contact your Swiss rep-
resentation or the FDFA'S helpline: +41 (0)800
24-7-365, helplineldeda.admin.ch and not the “Swiss
Review” editorial team which has no access to your

address and administrative data.

tures in brackets): . »

B Initiative for “Mehr bezahlbare Wohnungen” (More affordable
homes) - (01/03/2017)

The list of pending popular initiatives can be found at
www.bk.admin.ch > under Aktuell > Wahlen und Abstimmun-
gen > Hingige Volksinitiativen.

www.swissworld.org

Your Gateway to Switzerland

Switzerland.
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