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POLITICS / VOLUNTARY INSURANCE

Agreement with reservations

BY LUKAS M. SCHNEIDER

After much polemics, parlia-
ment has approved the reform
of the voluntary AHV/IV.
What changes does this entail
for our compatriots abroad?

THE RECENT SUMMER SESSION of par-
liament saw a solution to the most hotly
contested Swiss Abroad topic for years: the
revision of the voluntary
scheme. In the final vote the bill was ap-
proved by 153 to 15 in the National Council
and 40 to 0 in the State Council.

The Organisation of the Swiss Abroad
(OSA), which advocates the interests of the
Fifth Switzerland, expressed general relief
that the radical plans expounded in the
1990s for a discontinuation of the voluntary
AHV had been definitively ousted.

insurance

Restricted entitlement

However, in future entitlement to the volun-
tary old age insurance scheme will be
severely restricted to include only Swiss
citizens and EU citizens living outside the
European Union who have been enrolled in
obligatory insurance scheme for at least five
continuous years immediately prior to the

new law. By contrast, Swiss citizens living in
one of the 15 EU member states will no
longer be able to join the voluntary AHV/IV
scheme once the revised law comes into
force.

Current members have six years within
which to pay premiums, and members over
age 50 are entitled to remain in the
scheme until they reach retirement age.
Established claims are not affected. Swiss
nationals resident in the EU who are not
yet enrolled in the voluntary AHV scheme
must apply for membership by end of this
year.

The insurance clause for disability pen-
sions has been lifted, so that persons who
have been enrolled in the Swiss insurance
scheme for at least one year are entitled to a
disability pension even if they were no
longer insured at the onset of disability. Pre-
miums are based on the effective years dur-
ing which contributions were paid.

Increase in contribution rate

In line with the obligatory insurance
scheme, the contribution rate has been
raised from 9.2 to 9.8 percent. The mini-
mum annual premium for voluntary insur-
ance members is to be doubled from CHF
324 to CHF 648 for AHV and CHF 108 for
IV. Additionally, the declining premium
scale for small incomes has been lifted.
Originally the State Council decided to
triple the minimum contribution (see
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Both houses of
parliament
ensured that the
Fifth Switzerland
was not left out
in the rain.

“Swiss Review” 3/00, page 18). However, this
was deemed too harsh by the lower house,
and members of the State Council eventual-
ly voted unanimously for the National
Council variant.

The government hopes that this revision
in voluntary insurance will reduce this
branch of social security which, according
to the Federal Office of Social Security, is
heavily in deficit. In its message of 28 April
1999 the national government projected
that this would accumulate savings of CHF
117 million over “several decades”. The OSA
has always regarded this savings potential
with scepticism, not least due to the growing
threat of welfare cases. Whatever the case,
these recent decisions have now cut the sav-
ings potential for voluntary AHV by several
million francs. The exact date when the
amendments come into force has not yet
been defined.

All’s well that ends well? Not quite. “While
we can assume that the discussion on the re-
vision of voluntary insurance is now closed,
it must be also be said that the solution
creates new problems which need to be
resolved within the foreseeable future,” says
Rudolf Wyder, Director of the OSA. This
primarily concerns non-working Swiss
nationals resident in the EU, who must con-
tinue to be offered an insurance option in
Switzerland. The OSA is committed to
promoting this option as part of the 11th
AHYV revision. £3
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