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Annex to the consolidated financial statements for 1999

Principles of consolidation

=> General

The present consolidated financial
statements meet the requirements of
Swiss Company Law and the Swiss
Accounting and Reporting Recom-
mendations (ARR), and are prepared
in order to give a true and fair pic-
ture of the consolidated annual
accounts.

=> Closing date

The reporting year is 12 months for
all companies. With the exception of
the electrical power utility Ruppers-
wil-Auenstein AG (close of accounts:
30 September) the fiscal year is
identical with the calendar year.

=> Scope of consolidation

The consolidated financial state-
ments include the annual accounts
of the Swiss Federal Railways
(SBB) and those interests in which
the SBB directly or indirectly holds
the majority of voting shares.

The 100% participation in AlpTransit
Gotthard AG is not consolidated

but is included by application of the
equity method because - based

on a special agreement between the
Swiss Confederation and SBB AG -
the Confederation has a controlling
interest. Thus, the criterion of a uni-
form management does not apply.

The companies in the scope of
consolidation are listed on page 26.

=> Consolidation method

For all companies in which SBB AG
directly or indirectly holds a stake of
more than 50%, the method of full
consolidation is applied. Assets and
liabilities as well as expenses and
income are accounted for at 100%.
Interests of third-party shareholders
in the equity capital and in net
income are shown separately.

Equity consolidation is performed
according to the Anglo-Saxon
purchase method. Intra-group assets
and liabilities, expenses and income
are offset against each other. Interim
profits on intra-group accounts not
yet realised by sales to third parties
are eliminated in the consolidation.

Associated companies in which SBB
AG holds stakes of between 20%
and 50% are included according to
the equity method.

=> Minority interests

Published minority interests in the
group’s equity capital correspond to
the third-party stakes in the equity
capital of the respective companies
established on the basis of the
currently applicable shareholder
structure.

-> Conversion of foreign
currencies

With the exception of S-Rail Europe
GmbH, Singen, founded at the end
of December 1999, all group compa-
nies prepare their annual accounts in
Swiss francs (CHF). The balance
sheets in foreign currencies are con-
verted at the market rates applicable
at the cutoff dates, while amounts

in the profit and loss accounts are
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converted at annual average rates.
Conversion differences are offset
against the group reserves and are
not reflected in the results. Gains

or losses arising at group companies
from transactions in foreign curren-
cies are stated in the profit and loss
account.

= Goodwill

On the first-time consolidation of a
company, its assets and liabilities are
valued anew according to uniform
principles (fair value). The difference
between the resulting equity capital
and the historical cost (goodwill)

is capitalised as an asset and is nor-
mally written off on a straight-line
basis over 5 years. There is no
goodwill from acquisitions up to

31 December 1999 requiring capitali-
sation as assets.
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Valuation principles
applicable to the consoli-
dated accounts

= General

The consolidated financial state-
ments are based on the annual
accounts of the group companies,
which are prepared according to uni-
form valuation principles. The valua-
tion and reporting principles corre-
spond to the ARR accounting stan-
dards, with the following exception:

— An expert report prepared by
external consultants to assess the
energy operation in the context

of the opening balance sheet of
SBB AG identified the need for spe-
cial depreciations on production
plant and for global provisions. The
provisions for the SBB’s energy
operation (not affecting the SBB
profit and loss account, i.e. charge-
able to the Confederation) shall be
determined once a new strategy has
been set up in the context of elec-
tricity market deregulation by the
end of the year 2000. In the balance
sheet as at 31 December 1999, the
loss for the year 2000 is entered.

— An expert report prepared by
external consultants identified the
need for the SBB to set aside
provisions for site decontamination
amounting to CHF 393 m as at

1 January 1999. In view of major
uncertainties regarding the size of
these provisions, it was agreed

with the Federal government that the
total amount of the provisions
should not be entered in the opening
balance sheet but that provisions

of CHF 110 m for cleanup costs in
the years 1999 to 2002 be entered.
Further costs as from the year 2003
shall be assumed by the Confe-
deration in the scope of the perfor-
mance agreement.

=> Current assets

Cash and cash equivalents are
composed of cash, balances

on postal and bank accounts, and
financial investments that can be
realised in a short time.

Securities are in principle stated at
their year-end market value.

Trade receivables and other
receivables are stated at their nomi-
nal value, less required value adjust-
ments. Actual credit risks are shown
individually while a global value
adjustment is made for latent credit
risks.

-> Fixed assets

Stocks are held almost exclusively
for the group’s own requirements
and are thus stated under fixed
assets at the lower of manufacturing
cost and market value. Manufactur-
ing cost is calculated on the basis
solely of the material costs and the
direct costs of manufacture, i.e.
without adding overheads. Value
adjustments are made for slow-
moving goods and items with re-
duced marketability.

Financial investments include un-
consolidated participations in which
20% of voting rights are held, taken
into the balance according to the
equity method, as well as the other
unconsolidated participations shown
at historical cost less required de-
preciation. In addition, the financial
assets contain long-term claims
against third parties, unconsolidated
participations and shareholders.



These are shown at their nominal
value less value adjustments for
actual credit risks.

Tangible assets are valued at pur-
chase or manufacturing cost less
necessary depreciation on a straight-
line basis over the presumed service
life. The presumed service life, i.e.
depreciation period of the tangible
assets, is as follows (in years):
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technical, electrical and mechanical installations 15-25
tools, furniture, instruments 10
IT/telecom 2 4-10
locomotives and power cars 25
passenger cars and freight wagons 20
service wagons i 30
road and other vehicles 10-25
railwayiinstaliationssss 20550
site development, supply and disposal installations 15-25
hydraulic engineering structures U5 80
buildings 50-75
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Leasing contracts that serve the
same business purpose as a pur-
chase of a tangible asset (financial
lease) are capitalised as tangible
assets and depreciated over the
same service life as similar assets.
Leasing liabilities are 'shown

under financial liabilities. Profits from
sale and lease-back transactions
(financial lease) are deferred and
written back over the contract
period.

Assets under construction com-
prise the accrued overall costs of a
project. Non-capitalisable portions of
costs are taken into account with
corresponding depreciations until the
completion of the project.

Intangible assets comprise non-
material items (water rights, rights
of passage and other rights, as well
as software) that have been pur-
chased. They are depreciated on a
straight-line basis over the corre-
sponding period of use.

=> Liabilities

Contributions to the staff benefit
institutions are made in accordance
with the requirements of the BVG
(Swiss pension fund law). All signifi-
cant institutions operate on the
defined benefit principle. Benefits
payable to beneficiaries are normally
calculated as a percentage of the
presumed salary in the years imme-
diately preceding retirement, and
depend on the number of years
worked.

Staff welfare at the SBB group is

in principle the responsibility of the
SBB Pension Fund Foundation,

a self-contained institution since

1 January 1999. However, around
60 employees of subsidiaries have
contracts with other benefits institu-
tions.

The Federal government plans to
repay the following amounts to elim-
inate the SBB Pension Fund’s actu-
arial reserve deficit, which amounted
to CHF 5,156 m when the Fund
became independent: CHF 1,000 m
per year in 1999 and 2000, and CHF
3,156 m in 2001. As a result of
these repayments, liabilities of the
same amount will arise for SBB AG.
These in turn will be written down
by 2004 on a straight-line basis by
way of a waiver of claim by the
Federal government. With the
exception of the interest expenses
for the SBB Pension Fund’s actu-
arial reserve deficit, none of the refi-
nancing transactions have a bearing
on the profit and loss account.

A corresponding provision has been
set aside for this deficit in the con-
solidated account in compliance
with ARR 16 requirements. The
deficit is calculated each year using
the “projected unit credit” method.

Other reserves are formed and
written back in accordance with
principles of business management.

Deferred taxes, which relate solely
to participations (as SBB AG is

exempt from taxes), take account of
all effects on earnings taxes arising
from the requirements of commer-
cial or local law or from the internal
valuation principles of the group.
The reserves are formed according
to the “comprehensive liability”
method and are continuously adapt-
ed to any changes in local tax laws.

In accordance with the prudence

principle, tax-relevant loss carry-

overs and tax credit notes are not
taken into consideration.

-> Derivative financial
instruments

The SBB'’s financial strategy is
geared to risk minimisation. There-
fore, derivative financial instruments
are used exclusively for hedging
underlying transactions. Events
affecting the earnings situation are
tracked continuously in the
accounts. For risk management pur-
poses, off-balance sheet trans-
actions are regularly valued.
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Notes to the consolidated accounts

1 Changes to the scope of consolidation
Since the first-time consolidation on 1 January 1999, the scope of consolida-
tion has changed as follows:

Additions:

— ChemOil Logistics AG, Basel: In April 1999, SBB AG acquired a 51%
interest in this newly founded company.

— RailAway AG, Luzern: In October 1999, SBB AG acquired a 100% interest
in this newly founded company.

— S-Rail Europe GmbH, Singen: In December 1999, SBB AG acquired a 75%
interest in this newly founded company.

Cancellations:
- BEAG AG, Basel: The company has gone into liquidation.

1999

CHF m
2 Traffic income
Passenger services R RRR60810
Freight services B s 1012.8
Miscellaneous operations 113.8
Infrastructure=ulie or s it ireib e v 9.5
Grants for regional passenger services i 5578
CGrants for intermodal services 125.0
Traffic income 3 427.0

1999

CHF m
3 Additional income
Contract staff e e 14.3
Services provideditoithirdiparties = o0 2 8 Se e o 152,05
Servicing, maintenance and investments 53.2
Rentalireventes soBiii=Boisiuii @ b il f e A i 41.2.
Power supplies 5 96.8
Foreign currency exchange = . 388
Gommisslonsis-RG CUt ARty BE S st .- 86.3
Sale of stationery and materials -~ = 428
FeesT iinicaiuniss She g i 15.2
Cost participations, contributions 27.5
Sundry additional income 15.7

Additional income 484.6
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1999
CHF m

4 Own services

Investment orders 2 : R 298.3

Storage orders SR 843
Own services 382.6
1999
CHF m
5 Federal government grants
Maintenance;grants s b et iisaltine. - 0 by 711.0
Operating grants Slmmnieas i 562.0
Federal government grants 1273.0

The maintenance grant serves to cover depreciation of existing infrastructure
and of non-capitalisable investments in new infrastructure.

1999
CHF m

6 Personnel costs

Wagesiand/salaniesTEET L E I e e T 12142000

Social insurance costs A e 5328

Other personnel costs et e o 435

Personnel costs 2 996.3

In addition to the ordinary contributions to the staff benefit institutions, the
staff benefits expense also includes interest on the actuarial reserve deficit of
the SBB Pension Fund amounting to CHF 200.7 m. This expense will
decrease continuously up to the year 2001 as this shortfall is refinanced.

1999
CHF m
7 Other operating expenses
Rent paid forinstallationsa =i Bads i 0 S B e 9.8
Bought-in services for maintenance, repairs and replacements 1478
Vehicle costs A 644
Property insurances, duties,fees 635
Energy and waste disposal costs s e 5001 89.6)
Administration and information systemcosts ~ 119.6
Rublicityicosts s E Ti e Sl Sl 22.3
Other operatingcosts : 41.3
Third-party operating costs - e b

Other operating expenses 906.2
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1999
CHF m

8 Depreciations

Depreciations on financial assets 5 0.8

Depreciations on tangible assets 7 8493

Depreciations on intangible assets 4 2.2

Depreciations 852.3

9 Flat rate VAT charge/input tax reduction

The expenses listed in this position are mainly due to the VAT regulations
negotiated for the public transport enterprises. Instead of making an across-
the-board reduction for input taxes, SBB AG pays 2.7% turnover tax on the
payments it receives. As the tax payable is contained in these amounts, this
arrangement does not influence the profit and loss account of SBB AG.

1999
CHF m
10 Financial income
Income from interests received and from securities 425
Investment income from unconsolidated participations a0
Interest income from unconsolidated participations 28:2
Other financial income ! 31.1
Financial income 105.8
1999
CHF m
11 Financial expenses
Financial expenses, third parties AT i 186.9
Financial expenses, shareholder 7 9.3
Other financial expenses 5 i 8.6

Financial expenses 204.8
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1999
CHF m

12 Extraordinary profit
Extraordinary income e vl ; 83.5
Extraordinary expense —209.5

Extraordinary profit -126.0

The extraordinary income accrued from — among other things — the write-
back of the provision for electricity supplies (CHF 40 m).

The extraordinary expense is due mainly to the formation of the provision for
restructuring costs in connection with the FS/SBB joint venture

(CHF 120 m), the increase in the insurance reserves (CHF 51.6 m), and other
items not attributable to operating expenses.

1999

CHF m
13 Taxes
Current taxes on earnings and capital fei 100
Deferred taxes on earnings e 0.0
Taxes 1.6

According to Art. 21 of the SBB Law of 20 March 1998, SBB AG is exempt
from taxes. However, this does not apply to the companies in which SBB AG
has a participating interest.

31.12.1999 1.1.1999
CHF m CHF m

14 Cash and cash equivalents
Cash SEOR Sd320 312
Postal accounts S i3I0 20,0
Banks e i W e 06.200¢ 1 20416
Fixed deposits S s e 1l 631018113
Transfer accounts i e 21 2SR e 3131
Cash and cash equivalents 1 268.1 11313

Owing to the current provisions of the budget law, SBB AG effects a large
part of its monetary transactions through the Federal Finance Administration
(EFV). Since the current account credit balance and the term deposits with
the EFV (CHF 970 m and CHF 14.5 m respectively) are of eminent importance
for the assessment of liquidity, they are shown under the relevant cash items.
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31.12.1999 1.1.1999
CHF m CHF m

15 Short-term investments/securities
Readily marketable securites = 43 = 549
Other short-term investments 4028 04 68
Short-term investments/securities 44.5 149.5
31.12.1999 1.1.1999
CHF m CHF m

16 Trade accounts receivable

Trade receivables

from third parties : :
from unconsolidated participations
Value adjustments

Trade accounts receivable

4236  340.5
28 24.8

259  -272

400.5 338.1
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Securities Participations Other Long-term Long-term Long-term Total
(fixed in associated participations receivables receivables receivables CHF m
ts) pani CHF m from third from un- from
CHF m CHF m parties consolidated shareholder
CHF m participations CHF m
CHF m
17 Financial investments
Historical cost St S S T e A :
PositonatiJan. 1999 3498 1068 1320 5718 4638 51568  6781.0
S e e e S e e e ey
Disposals -48.4 0.0 -0.1 -89  -6.0 -850.0  -913.4
Transfers 0.0 0.0 0.8 0.0 0.0 0.0 0.8
Position at 31 Dec. 1999 301.4  109.4 1341 583.4 470.2  4306.8 5 905.3
Accumulated depreciation iy T e i e : :
Position at 1 Jan. 1999 0.0 0.0 —BoEEm s s ool s 0 0l =40
Additions sy e e oI s 010 Spl6E 00 R R
Disposals 00 oo O 00 o0 0
Transfers 0.0 0.0 -0.8 a0 00 0.0 -0.8
Position at 31 Dec. 1999 0.0 E0lEE 10 asihg 0.0 0.0 -42.0
Net book value
at 31 Dec. 1999 301.4 109.2 123.8 551.9 470.2 4 306.8 5 863.3

The decrease in long-term receivables from the shareholder is due to the payment modalities agreed in connection
with the refinancing of the SBB Pension Fund deficit (cf. note 25).

31.12.1999 1.1.1999
CHF m CHF m

18 Materials and spare parts for own use

Goods in stock e ~ 350.6 437.8

Downpayments to suppliers 06 =04

Value adjustments 105 -131.9 -162.2

Materials and spare parts for own use 219.3 276.0
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Vehicles Engineering Other Land Buildings Total Assets Assets
(incl. leasing) infrastructure tangible CHF m CHF m tangible under under constr.
CHF m and assets assets construction and tangible
fixtures CHF m CHF m CHF m assets

CHF m CHF m

19 Assets under construction
and tangible assets

Historical cost

Position at 1 Jan. 1999 97512 98565 45148 15028 3189.7 288150 5 59737.7: 3;&0@7
Investments assets

under constr. 0.0 0.0 0 O 010 O O i O O /76T S S I R ((6:D)
Investments tangible assets 0.1 Ao 21 0 010 S O 4 R 610 0: 01 610
Reductions assets under constr./

additions to tangible assets ~ 420.9 980.3 324.2 35.1 320.1  2080.6 -—24051  -324.5
Reductions tangible assets  -251.7 -49.2 -176.8 1918 =2 0 = D23 O 0, 05 = 02310
Transfers -0.6 -621.0 —-261.4 So0i0 26 81N 118610 Ml i].8 516 S 2
Position at 31 Dec. 1999 9919.9 10171.1 44028 14823 32254 292015 6150.6 353521

of which leasing 1487.2 1487.2 1487.2

Accumulated depreciation

Position at 1 Jan. 1999  -5722.0 -3202.9 -2923.8  -19.7 -1439.6 -13308.0 -864.7 -14172.7
Additions -3240  -304.6  -115.9 00 -565 -801.0 00 -801.0
Reductions 226.9 29T 2loNsEaeE 00l 810, | 3852050 58 110,58 306
Transfers between accounts 5245 0.0 0.4 0.0 4.3 2.1 0.0 2.1
Position at 31 Dec. 1999 -5821.7 -3478.4 -2918.1 -19.7 -1483.8 -13721.7 -854.2 -14575.9
of which leasing -360.1 -360.1 -360.1

Net book value
on 31 Dec. 1999 4 098.2 6 692.7 1484.7 14626 1741.6 15 479.8 5296.4 20776.2
of which leasing 1127.1 1127.1 (is27:1

Other fixed assets comprise all installations, information system and telecommunication equipment, and supply and
disposal plant. Depreciation on leased vehicles in the year under review amounts to CHF 62.5 m.

31.12.1999 1.1.1999
CHF m CHF m

20 Intangible assets
Intangible assets 50.4 51.8
Value adjustments -16.9 -15.1

Intangible assets 33.5 36.7
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31.12.1999 1.1.1999
CHF m CHF m

21 Short-term financial liabilities
Short-term liabilities to banks S Shfo o R
Financial liabiliies to third parties 1791 217
Financial liabilities to staff pension fund 31.4 83.0
Short-term financial liabilities 214.2 114.0

The increase in short-term financial liabilities is due to the reclassifica-
tion of the bonds of Kraftwerk Amsteg AG (CHF 150 m) and Etzelwerk AG

(CHF 15 m) maturing in the year 2000.

31.12.1999 1.1.1999
CHF m CHF m

22 Accrued charges
Accruals, travel documents i St 286.3 2754
Accruals, holidays and overtime B 801152 55.6
Accruals, interest payable R a8 BI eal
Other accruals 5 = i £ 21308 265N 8
Accrued charges 644.9 664.2

Accruals for travel documents relate mainly to the General Abonnement,
Half-Fare Card and point-to-point season tickets. They do not extend to indi-

vidual tickets.

31.12.1999 1.1.1999
CHF m CHF m

23 Short-term provisions
Electricity costs ] 2 & 65.0  40.0
(%énup of contaminated sites e 10.0 10.0
Short-term provisions for taxes x 0.4 11.8
Special severance schemes 1999 Gt = 0.0 172.4
Staff pension fund deficit e #I0l0, © 583
Other short-term provisions e 356 603
Short-term provisions 111.0 352.8

The decrease in short-term provisions is mainly due to the special severance
scheme terminated in the year under review. Additionally, provisions of

CHF 40 m for electricity supplies were released. The amount of CHF 65 m
allocated for the year 2000 has been reclassified from long-term to

short-term provisions.



31.12.1999 1.1.1999
CHF m CHF m

24 Long-term financial liabilities
Banki a0 it16 S e 42 (e B ST 9
LeasingliabllitiesEraiss Samiv euiives e i o il 8418 51 178308
Mortgage loans 74 76

Bonds i - 300.0 4650

Staffipension fund i SIS B el e 14081610 SiI4A116,

Long-term financial liabilities 4 005.6 4 075.1

The bonds of Etzelwerk AG (CHF 15 m) and of Kraftwerk Amsteg AG

(CHF 150 m) falling due in the year 2000 are shown in the short-term financial
liabilities. Because — based on the contracts in force — leasing interest is
partly capitalised, leasing commitments have increased.

31.12.1999 1.1.1999
CHF m CHF m

25 Other long-term liabilities
Liabilities to third parties 2 12.9 il
Liabilities to associated companies 0.0 5.0

Liabilities to federal government
as shareholdersi= e Rt g a5 6 072.6 5327.8
Liabilities to social security institutions 4156.8 5156.8

Other long-term liabilities 10 242.3 10 506.3

Liabilities to the Confederation as shareholder are made up as follows:

31.12.1999 1.1.1999
CHF m CHF m

Loans with variable interest rates i 3389.0 3328.0

lriterest-bearing loans, SBB Pension Fund

refinancing i it Eiweait b e e 120,618 150104
Interest-bearing loans,
major railway projects fund . 2429 102.1
Variable-interest loans,
major railway projects fund L 013201 01807L7
Total 6 072.6 5 327.8

The investments in Rail 2000 are financed via loans from the major rail pro-
jects fund. The interest rates payable on interest-bearing loans are between
2.75% and 3.75%.

The refinancing of the SBB Pension Fund is mirrored in the decrease in
liabilities to staff benefit institutions. According to the refinancing plan, the
Federal government has waived CHF 850 m of its credit balance with the
SBB (cf. note 17).

——=—=y
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31.12.1999 1.1.1999
CHF m CHF m

26 Long-term provisions
Staff benefit scheme (ARR16) 650.0 650.0
Rolling stock maintenance 117.3 124.4
Restructuring costs, FS/SBB Joint Venture 3 120.0 0.0
Site contamination commitments i 100.0 100.0
Power consumption costs e e , 0.0 65.0
Miscellaneous s 46441 485.1
Long-term provisions 1451.4 14245

The provision for rolling stock maintenance covers additional expenditures

on vehicle overhaul arising from legal obligations (e.g. environmental protec-
tion). The restructuring costs of the joint venture will accrue in the next 1 to

3 years. Since measures to clean up contaminated sites were only initiated
towards the end of the year under review, the related costs will only be deb-
ited to the provisions as of the 2000 accounts. The other provisions relate
mainly to earnings from the sale of cable-laying rights and from US leasing
transactions (CHF 138.5 m), provisions for the decommissioning of infrastruc-
ture (CHF 50.4 m) and other items of relevance to business operations.
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Staff benefit scheme

The medium and long-term actuarial parameters used for calculating the
contributions to the staff benefit institutions as per ARR 16 can be summed
up as follows:

1999
%

Discount rate e ; ST e - 5.0
Development of salaries : B e 210
Development of pensions S ] 50
Expected revenue from assets Eial B g e 01 0%
31.12.1999 1.1.1999

CHF m CHF m

Financial status of staff benefit fund

Fund assets 13 102.0 12 786.0
Fund liabilities : ~ -183682.0 -13 436.0
Total deficit, staff benefit funds -580.0 -650.0

The actuarial reserve deficit decreased by CHF 70 m in the year under
review. As long as fluctuations are within the band stipulated by ARR 16, this
item will not be reflected in the profit and loss account.

1999
CHF m

Net pension costs per annum

Service cost per annum ~198.0

Interest payable on staff benefit liabilities (PBO) :  684.0
Expected income from fund assets i i —655.0
Total pension costs per annum 227.0
Share Share Revenue Total
capital premium reserves CHF m
CHF m account CHF m
CHF m
27 Changes in equity
Position at 1 Jan. 1999 9 000.0 2 078.7 0.0 110787
Group profit 0.0 0.0 [1i] 810111810
Profit distribution 0.0 0.0 0.0 0.0
Position at 31 Dec. 1999 9 000.0 2 078.7 118.0 11 196.7

The share capital is divided up into 180 million fully paid-up registered shares
with a nominal value of 50 CHF each.



Annex to the consolidated financial statements for 1999

28 Legal information

(except where shown under the corresponding items)
31.12.1999 1.1.1999
CHF m CHF m

28.1 Sureties, guarantees and pledges
in favour of third parties

Sureties and guarantees e 90 179.8

Liabilities from non paid-up share capital A ; 71170.1' el

Total 283.1 289.9

In addition, SBB AG has interests in a number of joint liability companies.

31.12.1999 1.1.1999
CHF m CHF m

28.2 Assets pledged

Book value of pledged assets e AN a4 e 4.2

Total 14.1 14.2

28.3 Fire insurance value of the fixed assets

The fire insurance values of the fixed assets correspond to the replacement
value or value when new.

31.12.1999 1.1.1999
CHF m CHF m

28.4 Liabilities to staff benefit institutions

Short-term liabilities o e AT 187.7
Long-term liabilities

41568 5156.8

Total 4197.9 53445
31.12.1999 1.1.1999
CHF m CHF m

28.5 Bonds
6.750% bond Etzelwerk AG 1992-2000 ooide iyl 0058 15,0
4.625% bond Kraftwerk Amsteg AG 1993-2003 R DO.0RE1 0010
5.250% bond Kraftwerk Amsteg AG 1995-2000 @ 150.0 150.0
4.375% bond Kraftwerk Amsteg AG 19962006 1500 150.0
3.500% bond Kraftwerk Amsteg AG 1998-2007 = 50.0  50.0

Total 465.0 465.0
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29 Related parties

The Federal government holds 100% of the shares of SBB AG. In the year
under review, SBB AG received CHF 1,798.7 m in PSO grants from its share-
holder. These break down as follows:

1999

CHF m
Grants for infrastructure mqintquar)qq i D _71 1_0
Grants for operation of infrastructure R 562.0]
Grants for regional passenger services 400.7
Grantsiforintermodalisernvices S e 251 0]
Total 1798.7

30 Financial instruments

To hedge the commitments from the US leasing transactions, various invest-
ments in securities with fixed values at maturity were effected. The discount-
ed value of USD 189.5 m stated in the balance sheet compares with a pres-
ent market value of USD 194.6 m.

To hedge the foreign currency risks, the following derivative financial instru-
ments are outstanding as per the balance sheet date:

31.12.1999

contract values replacement values
positive negative

CHF m CHF m CHF m
Futures : i s ol 64N e 018 el 074
Options e Lo e L O 549, O R R 0-20inng il 124
Total 114.0 0.5 1.9

31 Segment report

Since the SBB’s business activities mainly relate to the performance of rail-
way transport and infrastructure services, segmental reporting is dominated
by SBB AG itself. The performances of the group companies figure in the
accounts mainly as SBB AG inputs and are thus not considered for consoli-
dation. Business activities are mainly focused on Switzerland, which

is regarded as a single geographical entity for the purposes of segmental
reporting. We therefore refer to the segment report in the annex to the

SBB AG financial statements (cf. page 41).

32 Events after the balance sheet date

No events occurred between the balance date and the date of the audit certi-
fication that have not been included in the financial statements and require
publication.
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